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PREFERRED STOCKS 


—attractive regular yield 
—ready marketability 
—normal Federal Tax exemption 


affording 


Standard Gas & Electric Co. 
Preferred to yield 8.08% 


Northern States Power Co. 
Preferred to yield 7.25% 


Oklahoma Gas & Elec. Co. 
Preferred to yield 7.52% 


The continued earnings growth back of 
these investments emphasizes their at- 
tractiveness for present purchase for cash 
or on our monthly investment plan. 


Complete descriptions on 
request for letter BI-153 


H. M. Byllesby and Co. 


INCORPORATED 





New York Chicago 
111 Broadway . 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 














Cities Service Co. 


Six Per Cent Cumulative 


PREFERRED STOCK 


An income of $50 a month may 
now be obtained by investing 
about $7,000 in this exceptionally 
sound security. 


Dividends on the Preferred stock of 
Cities Service Company were earned 2.43 


times in the year ended January 31, 1923. 
Send for Circular P-15 


SECURITIES—DEPARTMENT 





BRANCHES IN PRINCIPAL CITIES 























advertiser, ask us for verification. 


of course. 


53 Park Place 





more firms than any other financial publication. 
tection of our readers, as it costs us thousands annually to stick to our policy. 


letter, write us for further information. 


WHO IS YOUR BROKER? 


F YOU are inexperienced, write us the name of the brokerage house you want 
to do business with and we will advise you if we think it is safe. If you 
don’t know a broker, write us and we will recommend one. First of all, watch 

a few issues of THE FINANCIAL Wortp and see if the firm advertises with us. 
If it does, your transaction will be as safe as human care can make it. If a non- 


Do not be influenced by the seeming extent of a firm’s operations, by its many local branches, 
by the fine sound of the name. Winthrop Smith & Co. was one of the best sounding names in 


financial advertising, yet it was a bucket-shop and recently failed—strange how bucket-shops 
fail when their goods cost them nothing. 


SELECTED ADVERTISERS 


There are many financial advertisers unacceptable to THE FINANCIAL Wort. We exclude 
Obviously we have but one motive, the pro- 


If all you know about a firm is that it has an office, or that you have received a plausible 


Simply say: “I want to deal with ——————. Do you 
think it advisable?” and we will give you a prompt and confidential answer, free of charge, 
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SUBSCRIPTION RATES 


| United States and its possessionsy Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; 


Entered as second-class matter Octopfe 
U. S. A. under the Act of March 3, 187 
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both the old and the new address. 


MPORTANT 


before the change is to take effect. 


eign Countries, $12.00 a year. 


22, 1906, at the Post Office at New York, N. Y., 
Copyright, 1923, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 
This notice should reach us about two weeks 
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Go Often to Your Deposit Box 


ILLIONS of dollars are lost every year by security owners who do 

M not watch their possessions. Most men who have accumulated stocks 

and bonds are in business. Business is their vocation; investment their 
avocation. They neglect the latter. 


At the end of any given period such men, if they compared the price 
they paid with the price currently quoted, would find they had lost a consid- 
erable percentage of their worth. They may argue that fortunately they do 


not have to sell, but the right way to look at it is, what would happen if they 
had to sell? 


There are no certainties in investment, unless it be Government bonds. 
You can doubtless think of any number of stocks or bonds once quoted at 
$200 and $300 that are now $20 and $30. A man who watches securities pro- 


fessionally might have warned you of the impending drop before it got 
serious. 


How to Avoid Shrinkage 


Go often to your vault. Look at your securities. Study them. See what 
they are worth at the market. If you are inexperienced have them all confi- 
dentially appraised every six months or a year. If you have reason to doubt a 
particular security, have that especially looked into at once. The cost is 
trifling even if the holdings are small, and it is like insurance. 


A Special Report 


For a nominal fee, THE FinanctaL Woritp ReEsgEARCH BurREAU will make 4 Spe- 
cial Report for you on any security you own or contemplate buying, no matter in 
what part of the world it was originally issued, or we will appraise all your hold- 
ings and give you an equally detailed Special Report on each. The figures, the balance-sheet 
will be  .erpreted for you; all available information will be obtained as to the present earn- 
ings, prospective earnings and management, from which you will be able to form a definite opin- 
ion as to the future of the security and whether to hold, to buy more, or to sell. You will be 
able to read and understand such A Special Report, make your own deductions and compare 
them with the professional opinion of THE FINANCIAL WorLD RESEARCH Bureau. You will 
know what action to take from the facts. 


Write us what securities you wish A Special Report on, and we will state the price. 
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53 Park Place, New York. 
Please submit price for a special report on.................-.---.------. Company, of which I own or intend 
shares ' : : 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this io utslbedin 
and will continue to de so, confident in its belief that as leng as it clings to this ideal it can count upon the 


support of the invesiing putlic. 
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The Trend of Things 


trees. 


2 A A A 


Stock market continues broad upward movement. 


Caution in 


where many specialties are selling at record high prices. 


REIGHT car loading (perhaps the 
best single barometer of business 
activity) continues making new high 
seasonal Whether the report 
from Palm Beach, Florida, which 


records. 
comes 
is closing its greatest season or from Port- 
land, Oregon, where lumber is the foun- 
dation of prosperity, or from the Pitts- 
burgh district where pig iron is selling 
at a new high level it matters not. Busi- 
Labor is 
According to the Na- 
tional City Bank the available credit facil- 
ities of the banks are also fully employed 
and further extensions will make drafts 
on the Federal Reserve necessary. 


ness the country over is buoyant. 
fully employed. 


Com- 
modity prices continue advancing and we 
are in a secondary inflation period the du- 
ration and extent of which cannot be fore- 
cast. If orderly it may very well last 
many months; if it becomes violent it will 


bring on its end and its depressing after- 
effects that much quicker. 

beneficiaries of commodity 
price advances are the raw material pro- 
ducers, the tarming and mining interests. 
The copper, lead and zinc mines, the raw 
sugar producers and the industries closely 
allied to the agricultural prosperity of the 
country should be the first to be favorably 
affected by further rises in commodity 
The same is true of the steel in- 
dustry insofar as it concerns companies 
which are “integrated,” that is control 
It will 
take manufacturing companies some time 


The first 


prices. 


their Own raw material supply. 


to get their selling prices aligned to the 
new cost levels and the immediate effect 
of higher material prices on their net 
If the rise lasts 
long enough to enable them to make price 


earnings will be adverse. 


advances, they doubtless will make good 





Business activity is steadily expanding throughout the country as the sap runs up the 


Railroad traffic continues to set new high seasonal records and railroad officials are mak- 
ing optimistic forecasts. 


Commodity prices make further advances and the question of the duration and extent of 
a period of secondary inflation is assuming great importance. 


industrial group is advised 


profits out of the “sellers’ market” thus de- 
veloped. Whether the inflation period will 
be of long or short duration cannot be 
foretold. That it will reach any such 
level as in 1920 is scouted in all authori- 
That it will eventually 
‘ring on its usual aftermath of depres- 


tative quarters. 


sion equal in intensity to the violence of 
the preceding advance goes without saying 
but little is being said about the after ef- 
fects now. That the stock market will 
anticipate this depression long before it is 
superficially visible, also can be counted 
upon. 

In view of the high market level of in- 
dustrial manufacturing companies and the 
clearer outlook and lower price level of 
the rails, coppers, steels and agricultural 
stocks THE Financia Wor_p recom- 
mends patronizing the latter groups. The 





oe Prices on Adie ew York Stock Exchange 
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market maintained its strong tone through- 
out the week. Despite many denials that 
the “public” was in the market storms on 
Monday caused wire trouble and trading 
on the New York Stock Exchange fell 
off about 50 per cent. There is no ques- 
tion but that the public is in the market 
that the 


high priced industrials are the favorites. 


and the record of sales shows 


How much higher they can be driven by 
depends 
on the amount of funds the public has to 
speculate with. When these are exhausted 


, 


competitive speculative bidding 


stocks decline as “insiders” will not buy 


at those price levels. There is nothing in 
the situation yet to warrant taking a pessi- 
mistic view of the broad trend of the mar- 
ket for the coming months. But it is well 
to remember the bull markets culminate 
when the skies are clearest and that a high 
rate of business activity continues for 
months after the market has seen its top. 
* * * 


OR months, even though every week 

was bringing indications of broader 
improvement in the general economic and 
business situation, the Middle West re- 
fused to be anything but cautious. It de- 
clined to be even mildly enthusiastic, or 
optimistic. 

But reports now indicate that revival 
actually is here. Stock Exchange houses 
say that odd lot purchases are increasing 
in volume. The public is in the market, 
satisfied that the reports of 
progress are not being manufactured by 
clever manipulators in the East. 


apparently 


That is one reason why the professionals, 
who were bearish for the time, were un- 
able to make any great degree of progress 
in the past two weeks with their short 
sales. The public was not disposed to yield. 


Retail merchants in the Middle West, 
according to our advices, are getting back 
to normal in much better fashion than they 
had expected. “Business is steadily grow- 
ing in volume. The betterment of sales 
for the retailer means a better outlodk for 
the wholesaler and the manufacturer, as 
the merchant is beginning to show a liberal 
spirit in the replenishment of stocks. There 
is not the same sort of hand to mouth buy- 
ing that held back the volume of business 
last year. 

* ok * 


W E feel reasonably assured that busi- 


ness revival will continue through 
the year, and base that assurance upon the 
manner in which building has held up, and 
upon the assurances that it will continue 
for some time. The building permits in 
January were far in excess of the contem- 
plated building programs for any January 
in history. 


And the western farmer is so much 
better off. The government compilations 
show that last year’s farm products output 
had a value of 2 billions more than in 
1921, and that the cost of production was 


no greater than in 1921. 

The manufacturers of agricultural im- 
plements and of fertilizers should do fairly 
well in 1923, because of the unmistakably 
better economic position of the farmers of 
326 








The Week’s Headlights 
(Week Ending March 14) 
CORPORATION EARNINGS 
The past week witnessed another 
flood of favorable annual reports. 
There were some few exceptions, 
but all in all the week’s reports bore 
further testimony to the favorable 
progress made in restoring net earn- 
ing power during 1922. In many 
contrasts with 1921 
were notable and such information 
as is available regarding operations 
early in 1923 indicates a continu- 
ance of the improved earning trend. 


STOCK MARKET 
The Federal Reserve Bank did not 
raise its rediscount rate, and while 
tax payment absorbed a _ large 
amount of funds toward the end of 
the week, nevertheless, the 
market 


instances the 


stock 
indication of 
maintaining its strong broad upward 
movement. Many industrial special- 
ties are selling at record high prices 
and _ probably 


Zave every 


have discounted a 
large measure of the prosperity that 
will come to them in the next few 
months. The rails acted well and can 
be expected to do better under the 
stimulus of the favorable February 
earning reports which will soon be 
released. Indications that a settle- 
ment of the Ruhr situation may not 
be so remote appeared toward the 
end of the week. Any substantial 
improvement abroad would doubt- 
less be reflected in higher stock mar- 
ket prices here. 


BOND MARKET 


Bonds continued their downward 
course. The recent advances in in- 
terest rates can have no other effect 
on the price of good term 
bonds. While interest rates may re- 
main at present levels until crop fin- 
ancing begins, there appears to be 
little doubt that the broad trend is 
upward and that consequently the 
broad trend in high grade long term 
bonds is downward. This will be 
fully discussed in next week’s issue 
of THE FINANCIAL Wor tp. 


long 


THE TREND 
The sustained market advance 
with but slight re-actions despite 


the advance in rediscount rates and 
the withdrawals for tax paying pur- 
poses can be expected to continue. 
However, the higher a stock goes, 
the more vulnerable to profit-taking 
it becomes. Any future reactions 
that take place (and there never 
was a bull market without them) 
will probably be more severe in the 
stocks that have been bid to high 
prices than in the laggards. 




















the country. Authorities estimate that the 
implement companies will do much better 
this year than in 1920 and 1921. 

It is important that, notwithstanding the 


pronounced revival in business, tnere has 
been no weakening in the money and bank- 


ing situation. On the contrary, the latter 
has strengthened as business and trade ex- 
panded. There has been no noteworthy in- 
crease in demands upon the reserve banks. 

Such important banking institutions as 
the National City of New York, flatly 
assert that “evidently there is nothing in 
the present situation which calls urgently 
for action to check inflation.” 


And railroad earnings continue to reflect 
consistently expanding traffic movement, 
with the outlook for earnings substantially 


better, week by week. 
** * 


OIL 


Production of crude oil for the week 
ending March 3 was 1,795,400 barrels, an 
increase of 10,700 barrels over the corres- 
ponding week of 1922. 

March 3, 1923 
1,795,400 barrels 





February 24, 1923 
1,784,170 barrels 





March 4, 1922 


1,420,050 barrels 





* * * 
CAR LOADINGS 


freight car loadings during 
the week ended March 3, reached the 
highest point for 1923. The total for the 
week was 917,896 cars, an increase over 
the corresponding week of last year of 
124,781 cars. 


Increase in all loadings were reported 
over the previous week, the total gain 
having been 87,673. This gain, however, 
was due in no small part to the interven- 
tion of a holiday, Washington’s Birthday. 
The total coal loadings reached 193,551. 
Merchandise and miscellaneous loadings 
were 543,752, a gain for the week of 60,- 
034 cars, which reflects the upward trend 
of general manufacturing business. 


Revenue 


* * * 


STEEL 


On pig iron, semi-finished steel and 
some forms of finished product the 
week has brought further advances in 
prices and all the signs of strength the 
market has shown in recent weeks are 
rather more pronounced. 

The Steel Corporation’s increase of 
373,000 tons in unfilled orders last month, 
when its operating rate averaged close to 
90 per cent, emphasized its policy of sell- 
ing freely. Some independent companies 
meanwhile have been in the position of 
shipping more steel than they were cur- 
rently booking, and the industry as a whole 
is not sold up to the extent indicated by 
the Steel Corporation figures. 


* * * 


COTTON 
Cotton consumed during February to- 
taled 566,924 bales of lint and 47,611 of 
linters, compared with 610,375 of lint and 
49,804 of linters in January this year and 
472,336 of lint and 42,742 of linters in 
February last year. 


The Financial World 











| 
1 
4 





















INVESTOR? 


The Facts About Speculation 


€ What does a working knowledge of “POLITICAL ECONOMY” mean to the 
What is “POLITICAL ECONOMY’’? 





@ The War has made our bankers and business men realize the importance 
of an understanding of ECONOMIC LAW as an applied science, not an aca- 


demic proposition. 


« The writer offers suggestions as to a simple method of approaching and 
obtaining a general knowledge of this important subject. 


V. THE STUDY OF FUNDAMENTALS 


HE very first essential step in equip- 
ping oneself for intelligent invest- 
ment or successful speculative ven- 
is to gain a working knowledge of 
rinciples of political economy. The 
“political economy” is a most unfor- 
te and irrelevant one and is repellent 
nany people. If the subject had been 
called “The Science of Exchange” 
Values” or “Wealth” more people 
iid examine it. 
also unfortunately the case that a 
eally simple work on the subject, couched 
terms which can be understood by the 
has never yet been published. 
task has been undertaken many times, 
hose who are competent to perform it 
know too much about it. They start out 
simple, but always manage to. lead 
he reader into a terrifying jungle of re- 
ements and technical terms before thev 
reach the third chapter. The economists, 
generally speaking, write to each other 
rather than to the public and they appear 
onsider the science a part of the col- 
curriculum rather than of general 
onal import. 


Costly Errors 


However, the numerous and costly er- 
rors growing out of ignorance of economic 
laws became so palpable and visible during 
the war period that bankers and business 
men have taken a hand in the game and 
ire now making more or less effective ef- 
forts to direct attention to economic laws 
and phenomena, not as an academic pro- 
position, but as an applied science. 

It is not essential that the average man 
should undertake an exhaustive or a pro- 
found study of political economy. If he 
begins with the simplest fundamentals, he 
is sure to become interested and he can be 
trusted to carry on his investigations as 
far as his personal desires or necessities 
dictate. He will discover many points 
which will appear absurdly simple, once 
they are explained and understood, but 
which will frequently be quite the reverse 
of personal impressions. This knowledge 
will serve him well in any line of activity 
he may undertake. 

Those who decide to examine economic 
laws with particular reference to their 
application to investment and speculation 
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should give especial attention to the sub- 
ject of money and credit. If one can 
successfully forecast the course of interest 
rates over a period of future months or 
years, the most important part of his prob- 
lem is solved. If interest rates fall the 
prices of income-bearing securities will 
rise, and vice versa. That is as certain as 
a law in physics. As this subject was 
discussed at some length in the December 
30, 1922, issue of THE FINANCIAL Wor.LpD 
under the caption “The Greatest Single 
Principle in Investment and Speculation,” I 
need not enlarge upon it here. 

I suggest that the reader who wishes to 
obtain a comprehensive exposition of the 
effects of money and credit on commodity 
prices and interest rates should read the 
two chapters of John Stuart Mill’s “Prin- 
ciples of Political Economy” entitled 
“Credit as a Substitute for Money” and 
“The Influence of Credit on Prices.” It 
is not going too far to say that a study 
of these two chapters would have enabled 
any intelligent man to foresee the com- 
modity price collapse of 1920 and the sub- 
sequent fall in interest rates. 


Interest Rate and Commodity Prices 


Interest rates are always affected to 
some extent by rising, or falling com- 
modity prices, but a decided change in 
commodity prices, standing alone, is an 
important consideration. Perhaps this point 
may be forcibly established by a simple 
illustration. 

In certain periods we may purchase 
either short or long term bonds at a 
heavy discount showing a large return to 
maturity. Frequently the bond of early 
maturity will show a greater return than 
the long term issue. To cite a specific 
example, the Chicago, Milwaukee and St. 
Paul Railway has two bond issues, one of 
which is now selling at a price to yield 
13.75 per cent and the other at a price to 
yield 9.75 per cent. The first bond men- 
tioned matures in 2% years, the second in 
11% years. Which one should be pur- 
chased? Only too frequently the inexperi- 
enced investor will select the one showing 
the higher yield, forgetting that the funds 
must be reinvested when the bond matures. 
If he had clearly defined views as to the 
future course of commodity prices he 


would not hesitate. Suppose that the in- 
vestor believes that in the course of the 
next ten years commodity prices, which 
are now at an average level of 150 per 
cent, that is, 50 per cent above normal, will 
return to normal, he will at once purchase 
the bond of distant maturity. 

To further illustrate this suppose a 4 
per cent bond maturing in ten years is pur- 
chased at 70 and is paid off at maturity. 
In the meantime commodity prices have 
declined 33 1/3 per cent (from 150 to 100), 
what is the buyer’s profit? To say that 
the profit is represented by the $300 pre- 
mium received is a profound error. The 
profit would, in fact, be over 100 per cent. 
The value of money is properly measured 
solely by its power in exchange for other 
commodities. Our investor started out with 
$700 having a present purchasing power of 
$700. He winds up with $1000 having a 
purchasing power, by comparison with the 
original amount, of $1500. If he had ex- 
changed his original $700 for, say wheat at 
$1.50 a bushel in the first place, he would 
have received about 466 bushels. If he 
exchanges it for wheat at $1 a bushel at 
the maturity of his bond he will receive 
1,000 bushels. f 

Rising Prices 

If a rise in commodity prices was ex- 
pected, the 2% year bond would be 
the only thing to consider, as his funds 
would be kept more liquid and the higher 
rate of return would compensate him for 
the loss of purchasing power through a 


rising trend in prices. 

This all appears very simple, once it is 
understood, but failure to take this single 
influence into account has cost many peo- 
ple a large part of their fortunes. The 
most glaring example of this is found in 
the case of British Consols. For many 
years prior to the war thousands of British 
investors held on to these sacrosanct gov- 
ernment bonds in the face of a steadily ad- 
vancing trend of commodity prices. These 
bonds are annuities having no maturity and 
they declined in both actual exchange value 
and quoted price as steadily as commodity 
prices rose. The basic reason for the ad- 
vancing trend in commodity prices was 
well known to students of economics, who 
also knew perfectly well that low-income- 

(Please turn to Page 351) 
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“Pasco,” the Antiquarian 


@ It is not generally known that CERRO DE PASCO is more than 300 years 
old. It served as the treasure house for the INCAS, and is now SERVING the 
modern world in the same way. Its age has not depleted its richness as a 


mine. 


€ Record shows it has produced more than $250,000,000 in silver alone, 
not including its copper, in which it is also rich, and there is still in sight 
200,000,000 ounces of the white metal, with a market value of more than 


$134,000,000. 


a share. 


analysis endeavors to answer this question. 


UMORS upon which Wall Street 

feeds without its appetite ever 

growing satiated, and which, more 
often are the fathers of its wishes, rather, 
than accurate forecasts of future events, 
whisper quietly that a dividend of $% a 
share is on the tapis for Cerro pE PAsco 
stock. Sometimes such preliminary gossip 
hits the nail squarely on the head. 


It may not be that this particular rumor 
this time is the companion of truth, for it 
is up to the directors of CreRRo bE PAsco 
to take such action and by so doing affirm 
it, but a study of the company’s career, 
even in years unfavorable to the copper 
industry, indicates, at least, it could readily 
pay such a dividend without impinging 
upon its financial solidarity, or departing 
from that accepted conservative policy of 
laying aside each year a substantial sum 
out of net profits for additional layers of 
fat, or the surplus account of a corpora- 
tion, to draw upon in rainy days. 

From whatever angle Cerro DE Pasco is 
surveyed the conclusion reached is that it 


By LOUIS GUENTHER 


is an unusual mining property. For one 
thing, it is in a much stronger geological 
position than most metal producers. This 
statement receives its confirmation from 
its ability to pay dividends when the price 
of the red metal would not justify such 
action. This it could do by mining its 
silver at a profit. 


Continued Operation 


Such was the situation with CERRO DE 
Pasco in the years 1919 and 1920, when it 
paid $4 per annum on its stock, in face of 
copper selling for 12 cents a pound, a price 
so beneath the cost of production that 
many of its rivals were compelled to close 
their mines. In those years silver was 
bringing around $1 an ounce, an artificial 
price maintained by our own foolish Pitt- 
man Silver Purchase Act. 

Cerro DE Pasco could as well be de- 
scribed as a productive producer of pre- 
cious metals as it could as a producer of 
the baser grade of metals. During the 
period running from 1916 to the present 


CERRO DE PASCO’S silver alone gives its stock a gross asset value of $124 
Will it pay $6 ashare as it is rumored in Wall Street? 


This 


Editor and Publisher, THe FINancraL Wort. 


moment its mines yielded more than 
$4,000,000 in gold, which estimate is based 
on its annual production of gold in 
ounces. Within the same period Crrro pr 
Pasco took out of its mines more than 
36,000,000 ounces of silver, for which it 
received more than 67 cents an ounce, 
the prevailing price for silver. Even did 
we take the current quotation as our price 
gauge and as our comptometer, it would 
indicate that the white metal had _ pro- 
duced more than $24,000,000 for the com- 
pany’s treasury. 

Although Cerro bE Pasco is only known 
to Wall Street, and to investors in securi- 
ties of mining compamies, since 1915, when 
it began its legal American career, under 
the authority of New Jersey’s corporation 
laws, among our mining enterprises it is 
an antiquarian. As far back as 300 years 
ago it gave forth to the ancients vast stores 
of precious metals. Even then it was 
known that its mines contained rich cop- 


per deposits, but it was too expensive to 
(Please turn to Page 347) 








Statistical Portrait of Cerro de Pasco from 1917 to 1921 
1917 1918 1919 1920 1921 

Funded Debt $4,542,000 none none none $7,997,000 
Capital Stock a 5,000,000 $5,000,000 $5,000,000 $5,000,000 6,200,000 
Surplus b 14,794,565 28,894,989 31,701,817 61,707,143 32,487,656 
Total Assets 43,394,683 47,750,586 52,280,542 67,548,676 50,557,809 
Net Working Capital 9,379,064 10,570,108 14,379,811 7,247 826 11,570,425 
Cash 3,457,317 3,221,123 2,036,704 1,100,473 3,558,770 
Other Investments 6,037,011 6,408,284 6,684,777 7,867,134 1,233,631 
Operating Revenue 26,254,560 23,494,851 18,184,002 22,861,250 16,273,205 
Gross Income 19,202,989 13,835,316 9,249,734 6,926,019 6,327,162 
Net Income 2,078,868 236,267 2,283,628 618,434 def. 2,691,702 c 
Fixed Charges 534,730 58,000 norie none 635,570 
Inventory 3,147,520 3,927 955 5,733,305 7,518,036 7,009,177 
Depreciation 4,791,050 5,558,424 2,806,828 2,781,058 4,120,649 
Obsolescence 600,000 600,000 600,000 791,058 975,942 
Dividends .. 4,009,411 4,393,353 3,592,909 3,592,917 449,000 
Copper Produced in Lbs 71,243,548 70,516,400 57,028,288 52,334,308 56,214,000 
Silver in Ounces 5,556,735 5,051,900 5,325,320 5,959,084 not available 
Gold in Ounces 30,068 28,210 28,361 22,095 not available 
Copper Cost Per Lb.......... 12.22 12 10 11 9 
High for Stock 41 39 67% 613% 36% 
Low for Stock ea 21 2914 31 2414 23 

a—No par value. Approximately $5 a share. 

b—Includes depreciation carried as a liability. 

c—Includes set off of $4,120,649 for depreciation. 
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Erratic “‘Rebecca”’ 






@ When the STEEL BUSINESS prospers REPUBLIC IRON & STEEL has a habit of 


earning substantial profits. 


The proof of this capability is found in the 


rapidity with which it /iquidates its accumulated preferred dividends. 


@ Late earnings of the COMPANY indicate it is entering another one of its 
prosperous periods, and this raises the prospects of dividends on the com- 
mon and the certainty that before 1923 gets far along it will have paid the 
7 per cent still due on the preferred. 


@ ForRTUNAS, in his analysis of REPUBLIC IRON & STEEL, has developed some 


interesting conclusions, which are well worth while considering from a 
speculative standpoint. 


NLIKE United States Steel, which 
| | has settled down in recent years to 

the more placid life of an invest- 
ment security, even to the extent of re- 
signing its market leadership, RepuBLic 
Iron & STEEL, or “REBECCA,” as its stock 
is better known to the familiar parlance 
of the Street, is more erratic. It is as 
sensitive in its moods as is the sex its 
financial nom de plume represents, buoy- 
antly optimistic under clear industrial skies, 
and the very opposite in temperament when 
the horizon is beclouded with the clouds 
of depression. 

Should the steel industry be flourishing 
it can be depended upon that RepusBLic 
IRON & STEEL will secure its full share 
of the prevziling prosperity, but let the 
opposite situation dominate then it is just 
as consistent in fully reflecting it, as the 
shareholders their 
position is neither a pleasant or comfort- 
able one.’ 

In the years 1908 and 1909, when the 
depression which followed in the wake of 
the sharp panic of 1907 was in full swing, 
“REBECCA” was reduced to the point where 


well know, for then 


By FORTUNAS 


she could only partially pay the dividend 
on the preferred stock. 1904, another bad 
year, witnessed the complete suspension of 
dividends and the year after the Great 
War burst upon Europe it again became 
necessary to curtail disbursements on the 
senior stock. Except for the last quarter 
of 1922 there were no preferred dividends 
paid, the depression in the steel industry 
again making such action impossible. 


Disbursing Dividends 


Even erratic is the career of 
“REBECCA’S” 


of dividends. 


more 
common stock as a disburser 

From 1809 up to 1917 every 
year was unmarred by any distribution of 
profits to the holders of her junior shares. 
Then entered a short golden period when 
for three years 6 per cent per annum was 
distributed; the following year 3 per cent, 
afterwards nothing. 

Yet, the misconstrue 
this erratic dividend record as a true re- 
flector of Repuntic Iron & STEEL’s earn- 
ing capacity, for in the past ten years net 
earnings available for dividends on the 
common stock ran well above 11 per cent 


reader must not 


per annum, but it so happened that these 
surplus profits were subject to the call 
from the preferred stock on which divi- 
dends had accumulated, and which must 
first be paid. At the present time there 
is due to the preferred stock on account 
of passed payments 7 per cent, a full year’s 
dividend, which is almost certain to be 
taken care of in 1923. With that out of 
the way Repustic’s path will be cleared 
of obstacles standing in the way of the 
restoration of dividends on its common 
stock. This prospect will come in for con- 
siderable discussion from now on in view 
of the outlook confronting the 
steel industry. 

Ore acceptable indication to this effect, 
is to be seen in the quick come-back of 
Repusiic Iron & STEEL’s earning power 
during the latter half of 1912, when it suc- 
ceeded in overcoming a considerable deficit 
and finishing the year with a net profit 
sufficient to show $1.68 earned per share 
for its preferred stock. 

Since then the company’s business has 
been expanding rapidly, evidence of which 
is to be had in the known fact that last 


bright 











Statistical Portrait of Republic Iron & Steel From 1916 to 1922 
1916 1917 1918 1919 1920 1921 1922 _ 
Funded Debt 16,795,500 15,403,000 14,275,000 14,093,000 13,474,000 13,357,000 13,125,500 
Preferred Stock 25,000,000 25,000,000 25,000,000 25,000,000 25,000,000 25,000,000 25,000,000 
Common Stock ........... 27,191,000 27,191,000 27,191,000 27,272,000 30,000,000 30,000,000 30,000,000 
Total Assets............... 101,365,000 122,303,740 128,734,000 125,846,316 135,184,097 123,727,177 127,707,665 
Current Assets ........... 25,819,392 39,090,579 —- 39,923,591 32,096,629 = 35,670,337. =. 21,697,538 25,205,395 
Current Liabilities .... 6,098,041 13,145,043 10,665,530 8,436,025 10,076,459 6,517,474 9,048,624 
Net Working Capital 19,271,351 25,945,536 29,257,961 23,610,604 25,593,878 15,180,064 16,156,771 
I a 9,608,139 4,367,794 4,072,625 1,223,748 1,443,753 1,292,437 1,760,440 
Other Investments . 927 690 1,297,026 1,202,921 1,305,524 1,691,481 1,899,954 1,859,272 
Inventories 8,814,359 13,475,650 13,639,977 15,943,239 18,751,278 15,231,804 13,831,185 
| SSAC ERE ES 18,236,251 30,711,988 35,122,462 33,880,972 37 947,494 29,959,887 29,994,641 
Gross: Sales. ....i......... 52,844,018 78,325,461 75,224,110 45,872,345 76,342,220 20,756,749 39,123,708 
Gross Income. ............ 16,893,212 28,769,021 18,906,814 5,031,837 14,174,164 685,010 2,520,862 
Fixed Charges. .......... 858,737 759,335 738,182 733,403 737,967 806,975 877,367 
Net Income .............. 14,789,163 15,857,197 7,791,934 2,141,197 7,616,522 5,281,684 418,312 
DIVIGENAS |... ceeneccces 4,907,865 3,381,460 3,381,460 3,382,687 3,550,000 2,000,000 none 
Depreciation ............... 1,245,313 12,152,489 10,376,698 2,157,238 5,819,675 5,159,718 1,225,183 
Unfil’d orders (tons) 617,950 318,324 143,383 389,524 162,906 67,731 162,025 
Shipments (tons) ...... no mention no mention 1,142,621 797,595 1,085,707 376,632 901,760 
High for pfd. ............ 117 10534 102% 106% 10634 961% 9534 
Low for pfd. ............ 101 94 925% 100 84 754 74 
High for common .. 93 9414 96 145 124% 734 784 
Low for: common ...... 42 60 725% 71% 5514 41% 434 
d—Deficit. 
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December net income had already reached 


a point double the requirements on the 
senior shares, and the additional fact that 
a voluntary increase in wages had been 
made, which action is usually not taken 
when the future does not seem to justify 
such an increase in operating expenses. 
Nor, was the decision out of line with gen- 
eral opinion which looks for a period of 
great activity and prosperity in the steel 
business. 

What might prove extremely beneficial 
to Repusric Iron & STEEL in providing 
greater uniformity and stability of earn- 
ing power, and make it less susceptible te 
varying trade currents is a merger through 
which it would become possible to cut 
down expenses and with other economies 
increase its per centum of profits. Such 
a combination contemplation 
last fall, but abandoned the 
Federal Trade opposed it. 
The Commission same attitude 
towards the between 
Steel and Steel, but these 
corporations through with their 
plans despite its opposition, the officers of 
each of these 


was under 


was when 
Commission 
took the 
merger Bethlehem 
Lackawanna 
went 
corporations feeling they 
in going ahead as there was 
no feature in their merger which could be 
construed as an act in restraint of trade. 
If it is not later knocked into a 
het by a decision of the U.S 
Court, 
IRON 


were safe 


cocked 
Supreme 
may expect to see REPUBLIC 
& Stee. itself become the nucleus 
of another combination of independent 
steel companies, or become an addition to 
dhe of the existing ones. 


we 


The modern 
tendency in industry is towards concentra- 
tion, which is a rational solution for re- 
duction in operating cost, the beneficial 
efiect of which is already so favorably im- 
pressed upon consumers’ minds that the 
word “trusts” long since lost the 
terrors cartoonists and political agitators 
attached to it. 


has 


Favorably Situated 


While Repustic Iron & STeEeEL’s capital 
structure is of nominal proportion, yet 
under its cover is grouped together more 
than 40 separate properties scattered over 
six states. It has rolling mills in Illinois, 
Indiana, Kentucky, Chio, Pennsylvania and 
Alabama; ore mines in Michigan, Minne- 
sota and Pennsylvania, as well as in the 
South, so that its groupings are favorably 
situated to participate in the business of 
the country whatever section is flourishing. 

Repusiic Iron & STEEL was more or 
less the child of the brains of Jonn W. 
GATES, who, though, in his palmy days 
was rated as a daring Wall Street oper- 


ator, nevertheless knew steel as well as 


any man ever did. To him is given the 
crecit for turning the company from the 
production of iron bars exclusively to a 
complete line of steel products which now 
comprises light structural and agricultural 
shapes, sheared plates, galvanized sheets, 
spikes, billets, nuts, turn bucklers, tubular 
products, cold drawn and sheet bars and 
the by-products of coke. 

Based upon its average production the 

(Please turn to Page 346) 
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@ In 1922, the GULF OIL CORPORATION more than doubled its 
net earnings of the preceding year, which justifies conft- 
dence in the earning capacity of the new company, with its 


increased capitalization. 


Mr. ATWELL, in his discussion, draws attention to the con- 


sistency which the CORPORATION has demonstrated in the 


past six years. 


@ He considers the stock attractive for the long pull, in view 
of earning power and possibilities of a merger with another 


strong company. 


The Record of 


the Gulf Oil 


Corporation 


By Horace Scope 


ET earnings of the Gutr Or. Cor- 
N PORATION in 1922 were more than 
double those of 1921. The surplus 
after depletion, depreciation, inventory ad- 
justments, taxes, interest, etc., was nearly 
three times the surplus reported for 1921. 
In 1916 net earnings were less than 6 
milion dollars. Last year they were close 
to 20 millions. 

Jack of that earning power are resources 
which entitle the company to be described 
as one of the largest of the independent 
oils. Its management is regarded as high 
grace and conservative. Its activities, so 
far as production is concerned, are largely 
confined to the mid-continent field, where 
the company has a position of prominence. 

Such are the highlights which have ap- 
pealed to my imagination as a result of a 
study of this property. 

The present GuLF Or CorporaTION is 
the rounded out consummation of plans 
which originated with the creation of the 
initial incorporation under the laws of the 
state of New Jersey in 1907. The latter 
was formed for the purpose of acquiring 
and holding the securities of J. F. GuFFey. 

The companies which entered into the 
list of the original holding corporation 
were : 


The Guffey Petroleum Company, now 


known as the Gulf Production Company. 

The Gulf Refining Company; Gulf Pipe 
Line Company; Gulf Pipe Line of Okla- 
homa, and the Gypsy Oil Company. 

The original capitalization was $15,000,- 
000 authorized, and $10,611,300 outstand- 
ing. By April of 1913, there was $11,208,- 
200 outstanding. The latter was increased 
by sale to shareholders of $22,416,400 new 
stock at par, which offer was accompanied 
by a 100 per cent dividend in cash which 
could be used in the purchase of half of 
the new stock. 

In August of last year a new corporation 
was formed. 

Twelve shares of new $25 par value 
stock were exchanged for one share of the 
old $100 par value stock. The change con- 
stituted a 200 per cent stock dividend. 

So that there now exists a néw com- 
pany with a capita) outstanding of $120,- 
000,000 stock of $25 par value. Of that 
capital there is outstanding $108,546,100. 
On this latter capitalization the present rate 
of dividend is $1.50 annually. 

My citations at the beginning of this 
article should be proof of the adequacy of 
earning power on the new capitalization. 

Coming back to the question of prop- 
erties, the corporation, through its sub- 
sidiary, the Gulf Refining Company, is - 



































Income Account of Gulf Oil Corp. 
1922 1921 1920 

Gross: Harmings. .....2:......0... ....$159,188,250 $128,232,402 $159,575,090 

Operating Expenses ...................-+--- ... 100,754,494 85,927,558 117,187,185 

Oscrationn Proft .......:2......... $58,433,756 $42,304,844 $42,387,905 

Other Income 3,043,010 3,584,735 9,043,708 

PO Cn ene eee eee $61,476,766 $45,889,579 $51,431,613 
Deductions (depl. deprec., inven., adj., 

Oy Oe | ee. Cd ie eee 41,724,699 36,820,792 22,888,456 

Net Earnings ootscsvovcsanss SPLOT OEIUOT $9,068,787 $28,543,157 

SS Re a Re Re TI 2,173,950 2,167,926 2,142,306 

Surplus _ $17,578,117 $6,900,861 $26,400,851 
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wner of one of the largest oil retineries 
in the world. It is located at Port Arthur, 
n Texas, and has a capacity of upwards of 
0.000 barrels of crude a day. 


Through pipe line subsidiaries the com- 
pany Owns approximately 2,200 miles of 
ine, and through the GuLF Oi Corpora- 
r1oN Owns a substantial fleet of vessels, 
and operates some 760 sales stations. The 
company also is well equipped with ocean 

distributing stations. 


\s for production, the latest figures give 
the corporation a combined capacity of 
91,200 barrels of light oil and some 18,600 
barrels of heavy oil, which represents pro- 
duction daily from about 3,700 wells in 
this country. 


Recently the Gypsy. Oil Company, a sub- 
sidiary, which had owned most of its acre- 
ige in the mid-continent field, extended its 
ictivities into Wyoming, where great pos- 
sibilities reside. The corporation’s Mexi- 
subsidary has a production supposedly 
around 29,000 barrels daily. 


can 


\ccompanying this article is a graphic 
chart which presents a picture revealing 
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the manner in which this corporation has 
increased its net earnings in the past six 
years. If one is given to examination, for 
the sake of comparison, of such a statis- 
tical showing, when considering the merits 
of securities, there is not the danger of 
making errors in judgment which are so 
likely to occur when one is satisfied with 
current or recent earnings, which may be 
abnormally large. 


Remarkable expansion in earning power 
in a given year is gratifying, but, in the 
long run, it is stability that counts for 
most. 


GuLF Om. CorporRATION, as is readily 
realized by reference to the chart, has made 
consistent progress, building up earning 
power along consistent lines. There have 
not been undue fluctuations. In the past 
several years the corporation has reinvested 
substantial amounts in its properties, there- 
by increasing the asset value back of the 
stock. Although the Port Arthur plant is 


(Please turn to Page 350) 
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@ An investment stock may be possessed of attractive specula- 
tive possibilities. Such a stock, in the opinion of Mr. Mor- 


LEY, writer of this analysis, 


is ATCHISON COMMON. 


The writer suggests the possibilitiy of the stock selling ulti- 
mately at 119, or, in the event of certain developments, as 


high as 160. 


The high earning power, and consistent record, of the road 
in the past decade, justify a higher dividend rate, says Mr. 


MORLEY. 


Why | 


Would 


Purchase Atchison (Common 


By Phil Morley 


Rail Specialist, THE FINANCIAL WorLD. 


F I were an owner of the common 
l stock of Atrcuison, I would tuck my 

stock away in some safe place and 
wait for it to reach a price quotation of 
at least 140. That is what I would do, 
were the stock later on placed on a seven 
per cent dividend basis. 

Were the stock to be placed on an 8 per 
cent dividend basis, which would be justi- 
fied by demonstrated and indicated earn- 
ing power, I would contemplate holding it 
until I could obtain a price of 160. 

The other day a man said to me that, 
although he believes that railroad stocks 
are going to sell a great deal higher some 
time later on, he is becoming “round 
shouldered” carrying his stocks. 

Here is why I would hold AtcHison 
for the prices mentioned : 

ATCHISON is a high grade railroad. It 
is one of the country’s outstanding exam- 
ples of consistent and subtantial improve- 
ment, year by year. It has developed a 
remarkable earning power. It is well 
managed, and efficiently operated. It oc- 
cupies a strong strategic position. 

The directors could place the stock on 
a 7 per cent dividend basis without any 
sacrifice of their reputation for conserva- 
tism. As a7 per cent stock, it ultimately 
would be able to command a price to yield 


5 per cent, which would be 140. As an 
eight per cent stock, it would be able to 
command a price to yield 5 per cent, which 
would be 160. 

High grade railroad stocks, whose divi- 
dends are well fortified by assets and earn- 
ing power, ultimately will sell on a 5 per 
cent yield basis—probably at higher prices. 
They have sold, in the past, on a much 
lower yield basis. 

In many well-informed quarters, it is 
confidently expected that the Class 1 rail- 
roads of the country this year will be able 
to earn the full quota of 534 per cent on 
property value under the Transportation 
Act of 1920. 

If they do, just what would that mean’ 
for the Atcuison? It would mean that 
the common stock would show net earnings 
after preferred dividends equal to $15 a 
share for the stock. If such an earning 
power is a prospect, then the ATCHISON 
easily could pay 8 per cent on its common. 
It at least could pay 7 per cent. The lat- 
ter dividend rate would be justified by the 
accepted rule of sound railway economics 
—a dollar of net for dividends for every 
dollar to be set aside for surplus, from 
which improvements and betterments could 
be financed. 

Suppose we compare the indicated earn- 
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ing power of ATCHISON with that of other 
roads, assuming that all could earn 5% 
per cent on property value. 

Southern Pacific would earn $13. 

Northern Pacific would earn $10. 

Southern Railway would earn $11. 

Rock Island would earn $8. 

As a matter of fact, I would regard 
ATCHISON, selling at 103, cheap enough, in 
view of what may happen as to earnings, 
and what could happen in connection with 
dividends. 

Let us see what actually is being done in 
the way of earnings, by ATCHISON at this 
writing. 

According to the Grpson-McELroy 
method, which bases estimate on the actual 
earnings in the six months ended January 
31, 1922, and seasonal variations for the 
subsequent six months, ATCHISON shows 
an indicated earning power equal to 39 
per cent for the preferred, and 18.82 per 
cent for the common stock. Those per- 
centages represent the amounts available 
for dividends as indicated. 

Moreover, the road is showing an indi- 
cated ability to earn its fixed charges 4.78 
times over. 


Growth of Revenues 


In 1912, AtcHison did a gross business 
of slightly more than $107,000,000. 
In 1922, the increased its 
business of 1912 by more than 100 per cent. 
It increased its net by nearly 40 per cent. 


road gross 


Today, it 1s estimated that the property 
value of the ATCHISON is nearly 30 per 
cent in excess of total capitalization. And, 
if it were assumed that the bonds and pre- 
ferred stock were retired at par, there 
would remain in property value an equity 
for the common stock, purely theoretical 
of course, equal to $177 a share. 

A quarter century 
ATCHISON 


more the 
was remindful of Kipling’s 
“rag and a bone and a hank of hair.” It 
was sarcastically alluded to as two streaks 
of rust laid across a desert waste. The 
late A. P. Ripley was given the opportun- 
ity to prove the contrary. He succeeded, 
as a comparison of the ATCHISON of post- 
receivership days with the AtTcHISON of 
today will prove beyond contradiction. 

In 1900, four years after the formation 
of the present company, the common stock 
of the road sold as low as 18%. It was 
paying no dividends, and the senior shares 
were paying only 4 per cent. Wall Street 
was skeptical, and its doubts were trans- 
lated into the terms of prices on ‘Change. 


or ago, 


The Dividend Record 


In 1901, the management had succeeded 
in scraping the rust from the rails. Freight 
was moving in large volume. Daylight 
was promised. The common stock was 
placed on a 3% per cent dividend basis. 
The following year, the rate was raised 
one-half of one per cent. By 1907, the 
earning power was so well established as 
to encourage the directors, who declared 
a six per cent annual dividend for the 
common. Two years following, the rate 
was lowered, it being admitted that the 

(Please turn*to page 353) 
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€ How about dollar gasoline? What oil companies are pay- 
ing out dividends at the greatest annual rate? 


« A list of oil securities with a market valuation of $7,000,- 
000,000 which are yielding security holders nearly $300,- 


000,000 yearly. 


@ Mr. ATWELL discusses the outlook for the industry and 
what the current high market valuation indicates to oil 


stockholders. 


Interesting Facts 


Regarding the Oil Stocks 


By Robert Lewis Atwell 


HE Senate Committee on Manu- 

; factures, of which La FoLLetre is 

Chairman, after a lengthy investi- 
gation of the gasoline situation and the 
petroleum industry generally, came to the 
conclusion that there price fixing 
monopoly and that gasoline was headed 
for $1 per gallon. 

Chairman Beprorp = and President 
TEAGLE of STANDARD O1L oF NEW JERSEY 
promptly refuted these conclusions. ‘They 
said in effect that political consideration 
and not the facts developed in the inves- 
tigation inspired the conclusion. They 
pointed out that to place gasoline at $1 
per gallon would result use of 
cheaper substitutes. The price of gaso- 
line is largely controlled by the surplus 
production of the mid-continent refineries 
which ship their product to the most profit- 
able market. 


was 


in the 


Millions Invested 


Taking up the monopoly charge it was 
pointed out that the petroleum industry 
represents an investment estimated by 
President TEAGLE at 8 billion dollars and 
by Chairman Beprorp at 10 billion dol- 
lars. The entire Standard Oil group rep- 
resents less than 50 per cent of that in- 
vestment now compared with 75 per cent 
before the war and more than 90 per cent 
when the STANDARD O1L TRUST was in ex- 
istence. There can be no question of the 
importance of the Standard Oil interests 
in the petroleum field. However, they 
are just as much dominated by the inex- 
orable laws of supply and demand as is 
any other industry. The present situa- 
tion in California is an excellent case in 
point. Crude oil production has increased 
from around 300,000 barrels daily to more 
than 600,000 barrels daily in a year. Crude 
oil prices have declined despite the rising 
trend in other fields and despite the de- 
clining production in Mexico. What has 
happened to gasoline prices? They have 
also declined despite general advances 
throughout the rest of the country. On 
January 1, 1921, gasoline was selling in 
San Francisco at retail at 27c per gallon; 
at the same time the price in Chicago was 
27c per gallon and in New York 3lc per 
gallon. Today gasoline is retailing in 
San Francisco at 17c per gallon, while 
the price in Chicago is 20c and the price 


in New York is 24%c. These prices com- 
pare with the low in 1921 of 2lc in San 
Francisco, 18c in Chicago and 24c in New 
York. In other words present gasoline 
prices are slightly above their 1921 lows 
in New York and Chicago and substan- 
tially below the 1921 low in San Fran- 
cisco. 

With the large increase in automobile 
registration in 1922 and the large produc- 
tion schedules of the leading companies 
for 1923 there is little doubt but that 
the current year will see a new high rec- 
ord established for gasoline consump- 
Then, the seasonal trend of 
prices is upward from now on. To what 
extent prevailing market prices of oil 
securities have discounted the coming 
prosperity is, course, a speculative 
question. 


tion. too, 


of 


In order to get a general idea of the 
present status of the value of the oil in- 
dustry and the value thereon by current 
market prices I have compiled a table 
of all the important oil companies on 
which information is available giving the 
disbursements to security holders and the 
total market valuation of their securities. 

It will be noted that the market places 
a valuation of slightly more than 4 billion 
dollars on the Standard Oil group as 
compared with a valuation of less than 3 
billion dollars on securities of companies 
outside that group. This would leave 
roughly between 1 and 3 billions of valua- 
tion unaccounted for and _ distributed 
amongst many small companies and indi- 
viduals to bring it up to the 8 or 10 
billion dollar figure. 


Comparing Yield 


While those companies comprised in 
the Standard group account for 60 per 
cent of the market valuation they account 
for less than 50 per cent of the grand 
total of $296,905,000 paid to security 
holders of these oil companies. The 
Standard Oils as a group yield about 3 
per cent, based on.current market prices 
and current dividend rate on the common 
stock. Those companies tabulated out- 
side this group yield about 5 per cent on 
the same basis. 

In my judgment the oils as a group 

(Please turn to page 353) 
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Company 


Associated Oil 
Barnsdall Corporation .. 
California Petroleum Co. 
Cosden & Co. 
Houston Oil Co. 
Indiahoma Refining Co. 
Indian Refining Co. 
Invincible Oil Co. 
Kansas & Gulf 

Marland Oil Co. 
Mexican Seaboard ...... 
Middle States Oil Co. 
Ohio Fuel Supply ....... 
Oklahoma Prod. & Ref. 
Pacific Ol Co. 
Panhandle Prod. & Ref. 
Pan-American Petroleum 
Phillips Petroleum Co. .. 
Pierce Oil Co. 
Prod. & Ref. 
i ee ee 
Shell Union Oil Co. .... 
Simms Petroleum Co, . 
Sinclair Oil Corporation 
Skelly Oil Co. 

Superior Oil Co. 
Texas Company ....... 
Texas Pacific Coal & Oil 
Tidewater Oil Co. 


Transcontinental Oil Co. 


White Oil Co. 
White 


Eagle Oil Co. 


Total 


Arkansas Natural 
Beacon Ol Co. 
Empire Gas & 
General Oil Co. 
Gulf Oil Co. 
Mammoth Oil 
Merritt Oil Co. 
Mutual Oil Co. 
Mountain Prod. 

New York Oil Co. 
Paragon Ref. Co. 
Pennok Oil Co. 

tvan Oil Co. 


Southern States ‘Ou Co. a 


Salt Creek 


Sapulpa Refining Co. . bch 


Shaffer O. 
Sun Co. 
Ventura Oil Co. .... 
Union Oil Co. (Calif.) 
Wilcox Oil & G. Co. 


& R. Co. 


Total 


Atlantic Refining 
Borne Scrymser , 
Buckeye Pipe Line 
Chesbrough Mfg. Co. 
Continental Oil Co. 
Crescent Pipe Line .. 
Cumberland Pipe Line 
Eureka Pipe Line 
Galena Signal Oil 
Humble Oil Co. 
Illinois Pipe Line 
Indiana Pipe Line 
Magnolia Oil Co. 
National Transit 
New York Transit 
Northern Pipe Line 
Ohio Oil Co. 
Prairie Oil 
Prairie Pipe Line 
Solar Refining ........ 
Southern Pipe Line ... 
Seutn Penk. OFF ......; 
Southwest Penn. Pipe I 
Standard Oil—California 
—Indiana 
—Kansas . 
—Kentucky 
—Nebraska 


. aces? == 


ee 


New York Stock Exchange Oil Securities 


Senior Securities 


—New Jersey 


—New 

—Ohio 
Swann & Finch 
Vacuum O1!] Co. ....... 
Washington Oi! Co 


Total 


Grand Total 


York 


Market 
Value 
$5,991,000 
10,135,000 
11,000,000 
7,490,000 
9,703,000 
2,524,000 
1,378,000 
1,986,000 
225,000 
7,352,000 
5,000,000 
3,000,00 


7,842,000 
» 


3,500,000 
8,000,000 
7,575,000 
20,000,000 
18 


79,000,000 
3.200.000 


1 + 000. 000 
6.650.000 
1,500,000 


$225.945,000 


68,000,000 
18,000,000 
76,000,000 


400.000 


_~ 


18. 000.000 
11,659,000 
17,600,000 


$214,150,000 


Securities 


$29,000,000 


12,400,000 
25,000,000 


8,675,000 


26,750,000 


234.053.0900 
53.000.000 
8,330,000 


$518,937,000 


$959.032,000 





Market Valuation and Payments to Security Holders 
of Leading Oil Companies 


Common Stock 




















Annual Market Annual 
Payments Value Payments 
$300,000 $49,720,000 $2,386,000 
800,000 18,570,000 ooctmeaes 
762,600 13,000,000 1,042,000 
490,000 76,907,000 5,593,000 
582,000 18,750,000 inapee's 
202,000 3,000,000 scuennee 
orga es 4,711,000 ae 
119,000 16,000,000 odeeas 
18,000 2,943,000 cated asin . 
588,000 32,605,000 3,715,000 
350,000 14,976,000 1,872,000 
ne 34,500,000 3,600,000 
bape, 51,514,000 3,566,000 
err 10,600,000 nee miele « 
aaa 157,500,000 10,500,000 
546,000 198,561,000 21,634,000 
258,000 900,600 j= = accocs a 
250,000 39,032,000 1,394,00 
152,000 Ete 0 0—Ct wink ane 
625,000 25,662,000 2,053,009 
1,450,000 48,366,000 5,159,000 
1,200,000 120,000,000 8,000,000 
se ideals 10,054,000 eudaemate 
5,000,000 152,728,000 8,940,000 
250,000 233,842,900 §(§ = — = cece “ee 
Ra 6,353,000 Pere 
3 aee 342,056,000 19,734,000 
la ala ae 21,120,000 $45,000 
780,000 ye ae -_ 
532,000 24,000,000 Tver 
120,000 ST 0ti‘(<‘(‘ésé we 
wate ars 11,200,000 800,000 
$15,374,000 $1,606,105,000 $100,833,000 
Ie $14,700,000 Tore. 
$187,000 10,000,000 $600,000 
5,677,000 75,006,000  «j«=—=—§ .eecocwe 
1,200,000 27,240,000 1,717,000 
4,180,000 289,000,000 6,500,000 
ee wate 104,000,000 eaanaere 
he arts ig 8,580,000 See 
Saneranei 34,000,000 1,381,000 
aetesia 34,000,000 2,040,000 
anteata 5,800,000 pehacnerete a 
385,000 ae — ti(‘écw ww LW wD 
err 4,500,000 300,000 
ck weale 1,746,000 alee 
3,818,000 267,000 
28,000,000 1,460,000 
coca 1,800,000 A er 
Li t—t—‘“‘é ak xeamew Sadaece 
760,000 7,000,000 ee ee 
— 16,800,000 1,800,000 
1,140,000 99,000,000 6,300,000 
“meen 17,000,000 1,164,000 
$14,711,000 783,484,000 $21,489,000 
$2,150,000 $70,000,000 $2,000,000 
ere 1,200,000 70,000 
Damme 18,000,000 1,400,000 
70,000 3,375,000 210,000 
scala 16,000,000 800,000 
ties are 1,500,000 90,000 
ati aire 3,360,000 360,000 
ere 5,560,000 690,000 
900,000 10,400,000 640,000 
1,375,000 70,000,000 3,500,009 
Bae eee 34,600,000 2,800,000 
maeeate 10,100,000 800,000 
520,000 291,000,000 7,200,000 
Pavan 14,761,000 1,060,000 
renee 6,750,000 600,000 
vee mee 4,400,000 400,000 
eee 205,200,000 7,200,000 
ater 145,260,000 4,320,000 
Re ees 94,770,000 6,480,090 
eae asia 8,200,000 600,000 
cnece~e 11,200,000 800,000 
38,800,000 900,000 
aaeanae 2,940,000 245,000 
1,750,000 507,114,000 16,358,000 
Sale aia 592,289,000 22,018,000 
19,840,000 640,000 
76,500,000 2,800,000 
Tee 8,400,000 600,000 
13,884,000 667,652,000 19,896,000 
3,400,000 432,000,000 12,606,000 
490,000 42,000,000 840,000 
ne et 541,000 pain ated 
1,347,000 132,000,000 2,500,000 
Paine 30,000 ack aaa 
$26,886,000 $3,544,821,000 $118,620,000 
$55,963,000 $5,934,410,000 $240,942,000 
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Chicago Grain Letter 


By F. A. Record 


(Written expressly for THE FrnanciaAL Wor.p) 














HE general run of news affecting 

wheat the past week has been bear- 

ish, but the action of the market 
has denoted a strong undercurrent, with 
bullish sentiment temporarily at least gain- 
ing the ascendancy. Professionals in many 
cases, and the grain market at present is 
largely a professional one, have swung to 
the bull side, following the line of least 
resistarice. found that the bear 
news apparently had exhausted its potency 
as a market influence, pit professionals 
had no scruples against helping to lift 


prices. 


Having 


Rains southwest have removed a poten- 
tial bullish storm cloud from the specula- 
tive skies, but neither this development, nor 
the fact that the export situation appears 
hopeless, added any additional pressure, 
and for several days the wheat market has 
heen decidedly more responsive to buying 
than to selling. 


Argumentative bears are deluging the 
trade with a thousand and one reasons why 
prices should go down. However the fact 
remains that the market has stubbornly 
resisted selling pressure for three months, 
and now is showing symptoms of going 
the other way. 


Prices have advanced several cents in 
the past week or so, and commission houses 
have found a little more interest on the 
part of the public. With the support that 
has been coming into the market for weeks 
on the declines, any reinforcements from 
the general public would be quickly re- 
flected in the pit. 


Regardless of the contention of the bear 
leaders that actual supply and demand will 
govern prices, and not a comparison with 
other commodities, there is a growing dis- 
position on the part of the majority of 
traders to give heed to the fact that with 
one or two important exceptions grain 
prices have not kept pace with the ad- 
vancing price trend in many other lines. 
Cotton, steel, copper, and many other com- 
modities are keeping in line with expand- 
ing business and industrial activity, and 
whether logical or not this is having an 
important sentimental effect in grains. 
Flour buyers are waiting on the specula- 
tive market. Should the latter gain in 
strength, the milling trade probably would 
experience a decided revival, and in turn 


tighten the cash markets. 


Significant reports are coming from the 
northwest which may be a big and import- 
ant trade factor this spring. These are to 
the effect that a strong campaign is being 
waged to have the farmers of the north- 
west limit their wheat production and raise 
more diversified crops. This campaign is 
said to be sponsored by the banking inter- 
ests, and those to whom the farmers are 


334 


financially obligated, and is a move to 
secure better prices for wheat. 


Corn, both cash and futures has been 
quite strong, while the oats market has 
been somewhat draggy. In view of the 
cheap prices for rye the export demand is 
falling way below expectations. Exporters 
have bought corn in fair quantities. 


Market Street Railway Strong 
Rating “C,’ Guenther’s Appraisal 
The recent strength of Market Street 
Railway is explained in part by the state- 


ment that certain interests in the East 
which have been handling the negotiations 
between the City and the Company, con- 
templating the sale of the property, have 
about completed their plans and will leave 
for the Pacific Coast shortly for the con- 
summation. It is stated that it is prac- 
tically certain that the bonds and preferred 
stock of the company will come in for 
considerable equity when the transaction 
is completed, and that there will be a 
fairly substantial balance for the common. 


Loft, Inc., Passes Dividend 


€ Following omission of dividend President Loft issues statement giving 


reasons for unfavorable action. 


€ An analysis of the company’s financial condition and its 1922 income report. 


€ Outlook for the stock for the near future and from the long-pull point of 


VICW. 


By Felix Bryson 


66 N passing the dividends at this time 
directors have been influenced in 
their action entirely by the policy of 

expansion adopted by the operating com- 

mittee which calls for the opening in the 
near future of retail 
rapid rate. 


stores at a more 
Opening of these retail units 
calls for large expenditures in the shape 
of equipment, etc., and the management 
feels it to be most conservative to finance 
these expenditures out of earnings.” The 
foregoing is the first paragraph of the 
statement issued by Mr. Lort after the 
announcement of the passing of the divi- 
dend was made. “Com- 
pany’s business has been satisfactory, the 
‘olume for this year thus far having been 
arger than for the corresponding period 
ast year. Passing of the dividend at this 
time has been decided on as the most con- 
servative course to pursue notwithstanding 
the fact that in the year just closed the 
profits of the company before depreciation 
were $942,458 and after liberal allowance 
for depreciation were $581,825.” 


It goes on to say: 


\ 
1 
i 
1 
i 


Stocks Recommended 


In the middle of 1921 THe FINANCIAL 
WorL_p recommended as attractive specu- 
lations five low priced stocks. One of 
these was Lort then selling at $10, later 
at $14% and now at $9%. The other 
four were Chile Copper then 10 and now 
30; Mutual Oil then 8 and now 14; In- 
ternational Nickel then 14 and now 15%, 
and Missouri Pacific common then 17 and 
now 18. 

Nickel and Missouri Pacific were held 
back by two unforeseen incidents. The 
former by the naval disarmament program 
and the latter by the coal and shop strikes. 
The situation in Lorr is somewhat dif- 
ferent. The company embarked on an ex- 


pansion program in the high cost period 


and this has made necessary rather lib- 
eral depreciation charges which combined 
with a period of small profit margin re- 
sulted in 1922 profits not being equal to 
dividend requirements. 

In 1921 the company reported earnings 
equal to $1.12 per share compared with 
89c per share in 1922 from about the same 
gross earnings. Excluding good will and 
other intangible assets the book value of 
the common stock figures $8.31 per share. 
Net working capital at the close of 1922 
was $403,000 compared with $451,000 at 
the close of 1921. This includes $125,000 
in liabilities to pay off the first of the 
ten annual instalments on its $1,125,000 
6 per cent mortgage bonds. Inventories 
were only slightly larger than at the close 
of 1921. 

Expect Reaction 

The adverse dividend action will doubt- 
less tend to cause a reactionary tendency 
in the stock. Figuring that the present 
bull market will culminate in 1923, it is 
probable that those who are holding Lort 
for the long pull could sell it now and 
buy it back cheaper after the bull market 
is over. There appears little likelihood of 
any strong market demonstration in this 
issue in the near future. Advancing sugar 
prices will doubtless further narrow the 
margin of profit. Either from the stand- 
point of the long pull speculator or from 
the standpoint of the speculator who is 
holding Lort to sell before the present bull 
market is over an immediate sale appears 
advisable. 

There appear to be equally safe issues 
with better speculative possibilities avail- 
able for the remainder of the present mar- 
ket elsewhere in the list. 

Guenther’s Independent Appraisal of 

Listed Stocks rates the stock of Lort 

with a “C” rating. 
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Baldwin Loco.,a Tabloid Study 


In four years—or from 1919 to 1922, inclusive, Baldwin Locomotive Works 





has earned a balance applicable to its common stock, after deduction of pre- 


ferred dividends, of $19,214,750, which 


figures out to $96.07 a share. That 


means that Baldwin common, in the past four years, has had an average 


annual earning power of about $24 a share. 


The present dividend rate is $7 


a share—one-third the average earning power of the stock on which it is 


payable. 


By Martin Wade 


AST year, Batpwin Loco. actually 
L earned from its own operations only 

$4.90 a share for its common stock. 
The company’s consolidated income ac- 
count, however, shows profits for the junior 
shares equal to $19.03 a share. But the 
latter figure includes a special dividend 
from the Standard Steel Works, owned 
by BALDWIN, and earnings of former 
vears not actually realized until 1922. 


In 1921, BALDWIN earned $18.22 a share. 

What gave 1922 such a large showing of 
net profits? I have stated that last year’s 
income included a special dividend from a 
subsidiary. The statistics of the com- 
pany’s annual report show “other income” 
for last year as totaling $6,078,574. In 
1921, “other income” totaled $2,512,763. 


Standard Steel paid the parent company 
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3,600,000 last year, the total being made 
up of a special dividend and an extra. 
Then there was $3,000,000 as a stock divi- 
dend, which was added to surplus in the 
consolidated income account. 

The actual operating income account of 
BALDWIN for last year may be summar- 
ized as follows: 


Net after interest............... $3,279,724 
ae, rete Bene: ae 300,000 
Depreciation .......................-. 600,000 
Net 200 0G isicccccienaseacss .. 2,379,724 
Bee re 1,400,000 
Net for common ................ 879,724 

Per share of common .... $4.90 


The foregoing figures represent what the 
exacting analyst would consider the im- 
portant part of the report of operations of 
BALpwin for last year. In explanation of 
the showing, there might be advanced the 
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argument that the company was compelled 
to operate under very abnormal conditions. 
Labor and materials were high. The rise 
in the costs of production is exemplified in 
the fact that the manufacturing profit in 
1922 was down to 6.02 per cent of sales, 
while, in 1921, the ratio was 16.24 per 
The company, like other equipment 
concerns, was compelled to cut prices to 
Operations during a consider- 
able portion of the year were conducted 
with little profit. It was essential to keep 
the plants in operation. 


cent. 


the bone. 


But BALDWIN owns control of Standard 
Steel, and the latter paid the parent con- 
cern a certain amount of money. It is 
only right that the payment should be in- 
cluded in the parent concern’s income, and 
it is rightly applicable to the common stock 
of the latter. 

Therefore, in setting down the earnings 
of BALDWIN for last year, it is the writer’s 
belief that the figure to be accepted is 
$19.03 a share, even though that amount 
includes “other income.” 

The Standard Steel payments to BALp- 
WIN represented amounts accumulated as a 
result of operations. 


Congratulate Management 


If we consider the Balance Sheet of 
BALDWIN, we find reason for congratulat- 
ing the management. The financial posi- 
tion is sound, there being at the end of last 
vear a working capital, or net quick assets, 
of $38,108,072. That working capital com- 
pares with $20,000,000 of common stock, 
and figures out at about $190 a share for 
the common. Looked at in another way, 
the net working capital is sufficient to re- 
tire the bonds and preferred stock of the 
company and leave a balance for the com- 
mon stock. © 

Looking into the future, it is safe to 
assume that the equipment companies this 
year will do a very satisfactory business. 
They should be able to make a most en- 
couraging showing of profits per share. 
The greater part of the business booked 
last year will not show results in profits 
until this year. In fact the indications are 
that the locomotive builders will be able 
to show good profits for two or three years 
to come. 


BALDWIN Locomotive has a most’ satis- 
factory record since it came under the 
personal direction of President VAUCLAIN. 
The stock shows a very high average earn- 
ing power, which gives assurance of ample 
protection for dividends. I would not care 









to suggest what the future may hold. But 


it would not be unreasonable for one to 
anticipate ultimate distribution to common 
shareholders which would be in excess of 
the present dividend. That is not a pro- 
mise, however. The management of BALp- 
WIN is conservative in such matters. 


Railroad men have asserted that motive 


power is what is needed most to solve 
problems of the carriers. 
now are in a position to buy. 
expect a continuation of that ability for a 


The railroads 
If we can 


period of time, then we can expect BALp- 
WIN to do more than average annual 
business in the next few years. 

The common stock at 140 may appear to 
be high. It brings the yield down to 5 per 
cent. The price may advance considerably 
above that level. But the writer would 
consider it a better purchase on a liberal 
concession than at 140. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Baldwin “A.” 
Oo———. 


United Railways Investment 


Rating “D,’ Guenther’s Appraisal 





In order to free the United Rys. Inv. 
Company from its indebtedness, the direc- 
tors have announced a plan recommending 
the retirement of its existing bonds and 
other funded indebtedness and the retire- 
ment of both classes of dividend certifi- 
cates, thus enabling the company to pay 
cash dividends, which under the old order 
it has been restricted from doing. The 
new company is to be known as the Pitts- 
burgh Utilities Corporation and will take 
over from the United Rys. Investment its 
480,000 shares of Philadelphia Company 
stock which is pledged under 
United Railways Investment collateral 
bonds. The 480,000 shares of $50 par of 
Philadelphia Company will be delivered 
in exchange of 240,000 shares of no par 
value of the new company. This new 
stock will remain in the form of voting 
trust certificates in the treasury of the 
company together with senior securities, 
not exceeding $15,250,000 par value, includ- 
ing collateral trust bonds of the Pitts- 
burgh Utilities Corp., secured by all or 
part of the Phila. Co.’s stock delivered to 
it, and 7 per cent cum. pfd. steck of the 
new company. Market conditions at the 
time of issuance will determine the rela- 
tive amount of bonds and preferred stock, 
and the interest on the new bonds. There- 
fore, the new capitalization will consist 
of the bonds to be issued under its collat- 
eral trust agreement, 7 per cent cumulative 
preferred stock and common stock which 


common 


is owned by Un. Rys. Inv. Company giving 
it an equality in 480,000 shares of Phila. 
Co., $50 par value, now pledged on Un. 
Rys. Inv. bonds, subject only to the senior 
securities through sale of which the com- 
pany will free itself of present indebted- 
ness. All preferred stock will be offered 
first to holders of Un. Ry. Invest. stock- 
holders for purchase at par and accrued 
dividends share for share in proportion 
to present holdings. California holdings 
will not be disturbed. 




















These reviews written as of Friday immediately preceding date of this issuc. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Industrials 





American International— 
Rating “D” 


The continued stagnation in shipping 
and foreign trading resulted in another 
poer year for this company. Net income 
before adjustments was equal to about 4 
cents a share. The company disposed of 
26,200 shares of Mercantile Marine pre- 
ferred on which it took a loss of $300,000. 
It still retains all the Mercantile common 
and 78,000 shares of preferred. No changes 
were made in its other stock holdings, 
which in addition to the Marine preferred 
include 105,000 shares of Marine common, 
92.794 shares of Pacific Mail, 77,944 shares 
of New York Shipbuilding, 11,250 shares 
of U. S. Rubber common and 89,744 
shares of Simms Petroleum. 


American Sugar Refining— 
Rating “B” 

American Sugar Refining reported a 
sharp recovery in earning power during 
1922. Balance after preferred dividends 
was equal to $12 a share on the common 
stock. However, due to writing off re- 
pudiated 1920 contracts, a very small in- 
‘crease in surplus resulted after payment 
of the preferred dividends. The president 
states that it will take at least another 
year to clear these losses from the annual 
report. It appears to be only a question 
of time before dividends will be restored 
on the common stock, but whether or not 
this takes place in 1923 will depend largely 
upon final settlements of 1920 contracts 
now on litigation. 


Associated Dry Goods— 
Rating “A” 

A sharp advance in Associated Dry 
Goods featured the week’s tradings and 
an increase in the current dividend rate of 
$4 a share yearly appears probable. Earn- 
ings in 1922 were better than $16 a share 
compared with $10 a share in 1921 and $4 
a share in 1920. 


Colorado Fuel & Iron— 
Rating “D” 

The year 1922 proved a somewhat less 
unprofitable one for Colorado Fuel & Iron 
than did the previous year. The deficit 
after depreciation and preferred dividends 
amounted to $815,000 as against a deficit of 
$3,405,000 in the previous year. The out- 
look for the coming months is decidedly 
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good and with the continued advance in 
fuel and iron prices the company should 


enjoy a much more prosperous year in 
1923. isin 


Continental Can— 
Rating “A” 

A fairly substantial profit has been 
shown by Continental Can in each year 
since its organization, and because of the 
steadily increasing consumption of canned 
goods the company is in an_ unusually 
strong position as to future possibilities. 
With a rather satisfactory dividend record 
and in view of the outlook the stock ap- 
pears to be in a favorable position. 


Cuba Cane— 
Rating “C” 

The special activity this week in sugars 
did not overlook the senior shares of Cuba 
Cane, which were actively bought and on 
a rising scale. The buying was in response 
to the consistent strength which is being 
evidenced by the statistical position of the 
commodity. High prices for sugar this 
year will mean a great deal to Cuba Cane. 
The preferred appears to be entitled to 
favorable consideration in the circum- 
stances. 


Famous Players— 
Rating “B” 

Despite the monetary loss occasioned by 
the withdrawal of some of the stars from 
the Famous Players Company, this con- 
cern reports earnings equal to $14.72 a 
share on its common stock compared with 
$19 a share in 1921. After payment of 
dividends $1,686,000 was carried to sur- 
plus, compared with $2,265,000 in 1921 and 
$2,909,000 in 1920. The high yield obtain- 
able on this issue is due to the uncertain 
situation in the motion picture industry, 
and the downward trend in Famous Play- 
ers’ earnings. 


Kennecott Copper— 
Rating “A” 

Declaration of the regular quarterly divi- 
dend of 75 cents a share was announced 
by Kennecott. Following the dividend 
meeting President Birch stated that earn- 
ings for the first quarter in 1923 were at 
the annual rate of between $5 and $6 a 
share, after all charges. Kennecott got 
its first big block of Utah holdings by ex- 
changing one and a half shares of Kenne- 
cott for one share of Utah. It is now pro- 
posed to exchange 134 shares for one share 


of Utah, and Kennecott will doubtless own 
the majority of the Utah stock when the 
new exchange is completed. Indications 
point to higher prices for copper metal, 
which should mean higher prices for 
Kennecott. 


Lima Loco— 
Rating “RB” 

It is reported from supposedly well- 
informed quarters that Lima covered its 
full year’s dividends in the first quarter. 
The stock pays only $4 and, if the com- 
pany can provide that amount out of its 
net for a single quarter, stockholders will 
be justified in looking for an increased 
payment, which is the sort of expecta- 
tion which makes markets advance. 


National Lead— 
Rating “A” 

An idea as to the benefits which accrued 
to National Lead by the strengthening of 
the metals market in the later part of last 
year, can be obtained by comparison of 
the 1922 earnings with those of the pre- 
vious year. It is shown that annual profits 
for Lead were $42 a share, although the 
income account shows only $15.59 a share 
earned, as compared with $8.59 in 1921. 
The estimate of $42 a share is made by 
including increased reserves and by giv- 
ing effect to inventory adjustments. 


New York Air Brake— 4 
Rating “C” 

A sharp recovery in earnings in 1922 is 
reported by New York Air Brake. After 
charges and interest their profits were 
$959,000, compared with a deficit of $459,- 
000 in 1921. The company put its financial 
house in order last year and prospects for 
a good volume of business during the com- 
ing months are decidedly favorable. Class 
A stock carries particularly attractive in- 
vestment possibilities. 


4 , 


Piggly Wiggly— 
Rating “C” 

Both New York and Chicago stock ex- 
changes are investigating the market situ- 
ation in Piggly Wiggly. The stock is sell- 
ing around $67 a share on the New York 
Stock Exchange and interests identified 
with the company are offering it at $55 a 
share on the partial payment plan with 
the proviso, however, that the stock will 
not be delivered until December 1. Ex- 
cluding intangible assets, book value of the 
stock is less than $40 a share. 
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Punta Alegre Sugar— 
Rating “B” 

About 28 per cent of its expected crop 
has been sold by Punta Alegre Sugar to 
date, and the company had on hand at the 
first of this month, cash and unsold sugar 
equal to about $4,000,000, more than the 
total floating debt of the company. The 
stock has been acting well of late, and 
appears to be in a rather strong techni- 
cal position. 


U. S. Rubber— 
Rating “C” 

That U. S. Rubber was able to stage a 
remarkable recovery from the depression 
under which it labored in 1921 is shown 
in the annual report for 1922, which ap- 
peared this ‘week, showing $2.65 a share 
earned on the common stock after pre- 
ferred dividends, as compared with only 
76 cents'a share earned on the preferred 
in 1921. In other words, net income last 
year was $7,692,039 as compared with only 
$492,811 in the preceding year. The 
balance sheet revealed a strong cash posi- 
tion and showed bank loans reduced more 
than $11,000,000 during the year and in- 
ventories of finished goods and raw ma- 
terials in a favorable position. Because 
the outlook for the company is so ma- 
terially improved the status of the pre- 
ferred stock is substantially strengthened. 


Railroads 


Canadian Pacific— 
Rating “A” 

For 1922 Canadian Pacific reports a net 
income after all charges equal to $11.66 a 
share on the common, compared to $11.51 
in 1921. Gross earnings decreased due to 
a decline in rates, but these were more 
than offset by economies in operations, The 
outlook for a good volume of business 
during the coming months is favorable. 


Chicago, Mliwaukee & St. Paul— 
Rating “C” 

It has generally been conceded that all 
St. Paul needed was a larger volume of 
traffic. In the last quarter of 1922 all 
records for handling ton mileage were 
broken by this road. Car loadings during 
the first part of 1923 indicate a continu- 
ance of the record rate. With the coal 
and shop strikes behind the road, it is 
probable that net earnings during the cur- 
rent year will be ample to cover all in- 
terest charges and leave a substantial bal- 
ance for the preferred. 


Delaware & Hudson— 
Rating “B” 

Rails were inclined to be rather slug- 
gish in the fore part of the week, but 
Delaware & Hudson was a notable excep- 
tion. Earnings should show good increases 
from now on. Whatever skepticism there 
may have been in the closing months of 
1922 as to the permanency of the present 
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dividend rate seems to have been removed. 
We regard this stock as one of the attrac- 
tive rails and consider that it possesses 
good speculative possibilities at present 
price levels. 


Erie— 
Rating “D” 

It is officially stated that Erie is having 
the heaviest freight movement in its his- 
tory for this season of the year, and that 
movement of freight is normal. No em- 
bargoes are in existence and shop facili- 
ties are operating from 15 per cent to 25 
per cent above normal. All repair work 
is being done in the company’s own shops. 
Erie recently settled with its shopmen and 
with the coal and shop strikes getting fur- 
ther behind it, it is logical to expect Erie’s 
net will show a bigger improvement dur- 
ing coming months. 








Changes in Ratings 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
Mack Truck, com. cssok 10; 2 
Mack Truck, Ist pfd........B.to A 


Mack Truck, 2nd pfd.... _Bto A 
General Cigar, com.. J tech 
Submarine Boat ne PAG 
Loft, Inc. eed ..B te GC 
Colorado Fuel & Iron............D to C 
Prod. & Refiners, pfd.............C to B 
Am. Beet Sugar, com.............C to B 
International Shoe ee 
Marland Oi). ...:. ss... AC te & 


Fleischmann rated “B” 




















Great Northern— 
Rating “B” 

Great Northern is planning to install oil 
burning locomottves in Montana for a 
distance of 263 miles. For February, gross 
earnings show a gain of $945,000, half of 
which was accomplished during the last 
week. The high levels attained by pig iron 
production indicate that when the ore mov- 
ing season opens, Great Northern will be 
handling a very heavy volume of traffic 
from the Lake Superior district. It ap- 
pears safe to predict a steady improvement 
in net earning power from month to month. 


Lehigh Valley— 
Rating “A” 

It is noteworthy that despite the seri- 
ousness of the strike situation last year, 
and the consequent huge cost to many of 
the carriers, Lehigh Valley was able to 
earn 5.4 per cent on its stock after liberal 
appropriation for depreciation and _ re- 
serves. This strong earning power serves 
to enhance the investment position of the 
shares. 


New York Central— 
Rating “A” 
Failure of New York Central directors 
to take dividend action, due to lack of full 
quorum, is regarded as indicating possibil- 








ity of an increase in the dividend rate, 
when special meeting for acting on divi- 
dend is called. 


Nickel Plate— 
Rating “B” 


Giving effect of the proposed merger of 
the roads that will go into the Nickel 
Plate, it is estimated that earnings .were 
equivalent in 1922 to $11.34 a share on the 
new common stock. Traffic has been stead- 
ily increasing on this system, and the earn- 
ing outlook for 1923 is decidedly favorable. 
During the current week majority stock- 
holders of the various component com- 
panies accepted the proposed plan of con- 
solidation. 


Northern Pacific— 
Rating “B” 


Indications that railroad earnings will be 
good in February are borne out by the 
estimated increase of $579,000 in gross 
earnings for Northern Pacific during Feb- 
ruary, despite adverse weather conditions. 
Lumber and ore shipments on this road 
should be heavy during the coming year, 
and if good crops are realized Northern 
Pacific should regain its former earning 
power. Due to its holdings in the North- 
western Improvement Company, as well as 
its prospective oil lands, this stock appears 
to carry attractive speculative investment 
possibilities. 





Oils 





Marland Oil— 
Rating “C” 

Marland has declared a regular quar- 
terly dividend of $1 a share April 2nd. The 
company’s report for 1922 shows a strong 
financial condition. Earning power, how- 
ever was largely augmented in 1923 due 
to higher crude oil prices, and the in- 
creased production in the new Tonkawa 
field. Earnings for the first quarter of 
1923, before depletion and depreciation, 
are estimated at $2,800,000, contrasted with 
similar earnings in the entire year of 1922 


of $7,109,000. 


Texas Company— 
Rating “A” 
For 1922 Texas Company reports earn- 
ings of $4.04 a share compared with 1921 
profits equal to $1.41 a share. For the first 
time the company reports a consolidated 
income and balance sheet, and this re- 
sulted in increasing surplus by about $11,- 
000,000 of which nearly $7,000,000 came 
from earnings in excess of dividend re- 
quirements. The company retired about 
$28,000,000 of gold notes during the year 
and now has no funded debt. A profit of 
about $15,000,000 is estimated as a result 
of appreciation in its inventory since the 
first of 1923. The stock will probably 
reach higher market prices in discounting 
the excellent earning outlook for the com- 
ing year. 


337 








By THE OBSERVER 


Comparison between the unusual 


_—— profits which are now being re- 
and ported by a good many corpora- 
Profits tions and the poor earning state- 


ments of the previous year has oc- 
casioned considerable speculation in the public mind as 
to how this sudden reversal was possible. The pass- 
ing from a lean season to one of plenty in so short a 
time is so unusual as to assume the semblance of a 
phenomena. 


The truth is that good times started upon an unusual 
basis. It found business baled out of all the faults 
injected into it by an abnormal inflation. Raw ma- 
terials were at very low prices. Labor was cheap, all 
of which entered into the cost of production. 

From this situation business profited when the re- 
covery set in so suddenly, and in a large measure ex- 
plains what appears to be abnormal profits. 

sut as surprised as the public was by this overnight 
recovery in our industrial conditions, equally surprised 
will it be, if it entertains the theory that these big 
profits will continue. This must not be expected. 

Within the last few months not only has there oc- 
curred a considerable rise in commodity prices, out 
of which comes most of raw material entering into 
manufactured production, but as the expansion in trade 
grows labor will become scarcer and costlier, so that 
in the future smaller profits can be counted upon. 


Consequently, to overcome the smaller per centum 
of profits business will have to grow in volume. To 
claim that the increased cost can be passed on to the 
consumer is to depend upon an uncertainty, for prices 
cannot be driven beyond the point where the buyers 
refuse to go. 

It was the buyers’ strike that started the last collapse. 
It can start another one if business has not well learned 
the lesson of 1919 and 1920. 


\lthough rated by its admirers as 
Movies the third largest industry in the 
in country the moving picture business 
Finance has not yet appealed with much 
force to the check books of in- 
vestors of the conservative school. Before it can ex- 
pect much substantial financial support from them, 
oside from the receipts through the box offices, it will 
have to materially reform itself from a managerial 
standpoint. Their recklessness in handling their enter- 
prises has even driven away speculators, who are always 
willing to take a chance but see none here. 
When producers themselves display a woeful in- 
capacity to control their own affairs they must anticipate 
a hesitancy on the part of strangers to entrust their 


money to them. For a business that caters in a day 
to more people than attend all other forms of amuse- 
ment this is rather an anomalous position, but that 
seems to be its place in public opinion. 


If there is any one to blame for this situation it is 
the over enthusiastic press agent. Apparently, he can 
see no other way to attract attention than by exaggera- 
tion. For the purpose of publicity a $100 star draws 
a weekly stipend of thousands, and no picture is of any 
importance unless a million dollars in stage money has 
been spent upon it. The result is that the public sees 
as many illusions in such statements as it sees in the 
silver screen itself. 

People are not to be blamed for fearing to plunge 
in a business in which little credence can be placed in 
the statements made in its behalf. Occasionally, they 
are rudely awakened also to all such camouflage when 
one of these concerns fail, as in the case of SELZNICK. 
Here was one of the pioneers in the business, under 
whose control at one time were many prominent 
celebrities of the screen. Millions of dollars passed 


through his hands within a few years, yet today he is 
flat broke. 


What the moving picture business is sorely in need 
of is less visionary press agents and more David 
Harum horse sense in running itself on a strictly 
business basis. 


As there is a general impression 

Utilities that the country is on the threshold 

and of another period of inflation some 

Inflation concern prevails over the possibility 

of our public utilities meeting with 

the same difficulty of adjusting their charges to their 

increased operating costs, which hit them so hard 
during the war. 

Of that eventuality there need be little apprehension. 

We may feel quite certain, however, that the present 
inflation could hardly attain the proportions that the 
abnormal inflation of the war reached so suddenly. 
. While it is reasonable to expect, with the advancing 
prices of commodities, an increase in the cost of main- 
tenance and operations for public service corporations, 
during the next year or two, it must be recalled that 
against such an eventuality, in the majority of cases, 
they already have been granted relief in the form of 
increased rates, which are still in force. 


When this relief was accorded them, it was with the 
general understanding on the part of the regulating 
commissions that it was to remain in force only as 
long as the circumstances justified it. 

Upon this theory, it must be assumed that, had the 
business depression continued, which would have 
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brought cheaper labor, lower priced materials, and in 
eeneral, reduced overhead expense, rates would have 
had to come down in response to public necessity. 
Since that has not happened the utilities are pre- 
pared for such increased operating expenditures as are 


concomitant with the tendency towards increased costs. 


Competition in interesting investors 


Federal in Joint Stock Land Bank bonds 
or Joint has reached such a keen stage as to 
Stock have resulted in extravagant claims 


regarding their superiority, which 
even have gone so far as to assert they are more at- 
tractive than the bonds of the Federal Land Banks. 

it is hardly understandable how any such assertion 
could be circulated when it must have been known that 

would meet with ridicule. Joint Stock Land banks 
ire purely private enterprises, organized by groups of 
farmers. 

One could say—probably with equal chance of being 
believed—that the bonds of a private corporation are 
safer than those of the Government. Yet such is the 
claim made for Joint Stock Land bonds. 

The caustic answer made by the bankers who handled 
the Federal Land Bank bonds for the Government, 
that any comparison between the two forms of obliga- 
tion is illogical, and that claims of superiority are ex- 
travagant, is very much deserved. 

They could have used harsher language, in the cir- 

‘mstances. 


While not fully agreeing with all 


Some the views expressed in the adver- 
Measure tisement of a prominent New York 
of Truth 


mortgage company that a day of 
reckoning in mortgage securities is 
certain to come, we can fully concur, with one observa- 
tion in its announcement. 


We admit the truth of its conclusion that the specter 
of danger is always present in connection with real 
estate mortgages, where houses dealing in them primar- 
ily have been organized to enable promoters to sell se- 
urities, and not for lending money on such obligations 
pon a conservative basis. 
One such large failure already has occurred, which 
hit investors rather hard. Its collapse came last week. 
\s is correctly pointed out, the cardinal weakness 
' this type of mortgage concern is the excessive ex- 
ense for advertising, salesmen, office arid overhead, all 
t which becomes compulsory, in order to sell securities 
with which to provide the capital to engage in the busi- 
That compels undue risks, which, in turn, culti- 
tes the seeds of eventual disaster. 


ESS 


ut, this broad assertion cannot be applied generally 
without danger of casting suspicion upon the mortgage 
business in toto, since it has assumed a national char- 
.cter, and has outgrown its localized boundaries. 

Today, we find mortgage concerns loaning money 
vherever a good real estate loan is to be found, whose 

gregate business has attained such a large volume as 
compel the maintenance of many offices, the em- 











ployment of a large staff of salesmen, considerable 
advertising, and other large expenses, all of which, 
when ratably divided, is still very much within the 
range of ultra conservatism. 


How many investors of the more 


Fooling humble class are spending their 
the nights worrying over what will come 
People out of the collapse of the house of 


cards that L. R. STEEL, of Buffalo, 
built on shifting sands is difficult to estimate, for they 
are scattered all over the country. To place the num- 
ber around 50,000 would not be far out of the way, 
since the promoter’s own town contains between 9,000 
and 10,000 of his victims. 

That old claim, of which we hear so often, that you 
cannot fool all the people all the time appears rather 
out of tune with the facts, considering the persistency 
with which our “Get Rich Quick” gentry succeed in 
pulling the blinders over the eyes not only of the pub- 
lic, but also of the authorities. 


Upon no form of fakery has the fierce light of un- 
favorable publicity beat so constantly as upon our 
“Pirates of Promotion.” Their subtle methods of 
operation have been fully exposed time and time again. 
Still they mulct the public out of millions of dollars 
every year. They gather in this grist despite all the 
Better Business Bureaus, Vigilance Committees and 
Blue Sky laws, which so far have failed to clip their 
fangs. 

This is a self-evident fact established by the career 
of L. H. Steer. Capitalizing the well-known reputa- 
tion of the chain store business as a profitable under- 
taking this Buffalo mountebank was able to get from 
investors over $26,000,000. Through his well trained 
salesmen he hypnotized people to such an extent they 
believed everything he told them, without endeavoring 
to find out whether it was the truth or lies. 

Even if the public cannot be induced to investigate 
before investing there is a simple expedient by which 
the STEELS can be caught in time, and that is through 
a law compelling full publicity relating to the financial 
structure of every flotation, status of the business, the 
overhead expense for selling securities, commission 
paid, which information should be filed with some 
designated authority where it would always be avail- 
able for examination. Such publicity would keep peo- 
p'e better posted to detect weakness or fraud in time 
enough to even save many foolish people from their 
own folly. 

As the situation is now, investigating authorities 
have no official source to approach to secure facts, 
and must depend largely upon their own suspicions 
that everything is not as it is represented. 

Great Britain has such a law, it has worked very 
well there. Why should we not have one in the 
Empire State, the mother state of seven-eighths of the 
securities created and sold in this country. That law 


is not even being considered by our legislators, who 
are floundering around in a morass of cumbersome 
statutes, more harmful to legitimate investments than 
restrictive of frauds. 


Good Speculative Rail Bond 


“Why do you recommend a bond when you know that the issuing company 


last year failed of earning its fixed charges?” 


That was a question this week 


addressed to THE FINANCIAL Wortp by a subscriber who is under the im- 
pression that purchase of any bond other than one which is rated by the rigid 


analysi as a grade “A” 


security is rank gambling. Particular reference was 


made by the subscriber to the inclusion of the consolidated 6 per cent bonds 


of the Seaboard Air Line among attractive low-priced bonds. 


We repeat the 


recommendation now, because it seems to have become more important than 
ever that opportunities in the so-called speculative list be taken advantage of. 


ANY savers of money labor un- 
M der the delusion that success in 
the investment of surplus funds 
depends upon the selection, at all times, of 
securities which have, in the language of 
the rigid analyst, a high factor of safety. 
The idea is characterized as a delusion be- 
cause it is true only at certain periods. 
For example, when high grade bonds, 
because of money market conditions, are 
selling on a high yield basis, they should 
be purchased. At such times it is wise 
to purchase bonds with a view to obtain- 
ing high income return, but there also must 
be, in addition, a satisfactory element of 
safety in with 


connection principal and 


interest. 


Seeking Bargains 

3ut when the trend of money has been 
down for a period, and when high grade 
bonds have advanced so that at their higher 
selling level they afford a return to ma- 
turity that is but little removed from the 
general level of money rates, they are not 
suitable for the average man. 

At such times bonds of a more specu- 
lative character should be purchased. They 
offer the best prospect of price improve- 
ment. And the yield obtainable is much 
higher than on the higher grade issues. 

When railroad earnings are steadily im- 
proving, and when prospects are best, it is 
not so important that a bond is junior to 
a number of other issues, or whether it is 
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low grade or medium. The first thing to 
consider is—can the interest be earned in 
the future, or is there a chance of default? 
Is the price cheap, or does it represent 
sufficient discount. 


SEABOARD AiR Line, like St. Paul, last 
year did not succeed in earning its full 
But, in both in- 
close to the re- 


quota of fixed charges. 


stances the roads came 


-has been doing better and better. 





quirements. Had it not been for last year’s 


strikes, SEABOARD probably would have 
earned its full charges. Every month 


since the calling off of the strikes the road 
The 
road this year should be able to do a rec- 
ord business. Its territory is prosperous, 
and traffic density and efficiency in load 
ing are elements which should help swell 
ret. 

SEABOARD’s first and consolidated 6s, 
which are due in 1945, are in the specula 
tive classification. 
just the same. The mortgage position of 
these bonds is fairly good, and there is 
good prospect that the price will advance 
materially so soon as it becomes more cer- 
tain just what the road is likely to show 
as a result of 1923 operations. And the 
high yield obtainable, together with rather 
promising possibilities, make 


3ut they are attractive 


speculative 
the bonds desirable. 


Mathieson Alkali Record Good 


Mathieson Alkali closed 1922 with a price quotation that was twenty-six 


points above the level at which it was quoted at the close of 1921. 


During 


last year, the stock reached a high of 54, which represented discounting of the 
favorable showing in earnings for the year, which judgment has been vindi- 


cated by the publication of the annual report. 


At this moment of writing, the 


stock is quoted around 62, which is eight points above last year’s high, and the 
market for the shares appears to be strong. Although the common at present 
is not paying dividends, Guenther’s Independent Appraisal of Listed Stocks 
gives it a “B” rating, which suggests that the long pull outlook is a favorable 


one. 


AST year enabled Maturieson AL- 
L KALI Works to accomplish a de- 

cided recovery, reporting a theoret- 
ical balance on the common stock, after all 
charges and preferred dividends for the 
year, of about $6.65 a share. As there 
are accumulations on the preferred, that 
balance does not rightfully belong to the 
junior stock, but it can be stated as a 
measure of the recovery staged by the 
company. 


The striking thing about the operations 
of Mathieson last year was the progressive 
character of quarter by 
quarter. For example, while earnings for 
the first three months were at the rate of 
$3 a share for the common, earnings in 
the second quarter were at an annual rate 
of $6 and in the final quarter they were 
at the annual rate of $8 a share. 


improvement, 


In the last twelve-month fiscal period, 
working capital, or net quick assets, were 
improved fifty per cent over quick assets 
at the end of 1921. 


Current Earnings 


During 1922, operations were on an aver- 
age of 75 per cent of capacity, but pro- 
duction, it is understood, is currently run- 
ning at or above 90 per cent. Current 
earnings are estimated as being at the an- 
nual rate of $10 a share for the common. 


There still is due a year’s dividend ac- 
crued on the preferred. The declaration 


was discontinued for a year, and was re- 
sumed again in April of last year. Until 
that accumulation is out of the way, com- 
mon shareholders cannot expect anything 
for themselves. But the company gradu- 
ally is working toward the point where it 
will be able to pay off the amount due the 
preferred holders and, possibly after the 
turn of next year, common payments may 
be expected. Much depends upon the 
character of business between now and 
that time. In the circumstances, the sen- 
ior stock appears to be rather attractive, 
while the common can be regarded as a 
fairly attractive long pull proposition, prob- 
ably more so upon any substantial reces- 
sion from the recent high level, which 
might come in any general temporary re- 
versal in the market for industrial shares. 


——_90——_—_ 


Freeport Texas Reports Deficit 
Rating “C,” Guenther’s Appraisal 


In sharp contrast with the reports of the 
Texas Gulf Sulphur Company, Freeport- 
Texas reports a deficit as the result of its 
1922 operations. It is possible that the 
company will do somewhat better in 1923 
due to higher sulphur prices and because 
the Hoskins Mound property, leased from 
the Texas Company, will come into pro- 
duction. However, the company is a com- 
paratively high cost producer and the stock 
does not look particularly attractive at 
present price levels. 
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Railroad Earnings Encouraging 


HAT makes railroad securities appeal to us as particularly attrac- 


tive is the comparatively small advance that 


has occurred in 


price levels, and the exceedingly encouraging indicated earning 


ower of the different roads. 


A very interesting compilation showing indicated earnings of certain 


ompanies, based on the three months and six months actval operating in- 
come, with seasonal allowances, has been prepared by Thomas Gibson 
.ccording to the method known as the Gibson-McElroy system of esti- 


mate. The showing follows: 


3 Mos & 6 Mos 
Ending with 
Jan. 31, 1923 


\nn Arbor 


Baltimore & Ohio .....................-.- 
Chesapeake & Ohio 
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Western 


Available for Dividends 
(After All Ascertainable Deductions) 


Preferred Preferred Common 
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Brooklyn Borough 
Gas Company 


General Mortgage 
5s, due 1945 


W Carnegie Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 


| Telephone Rector 3273-4 




















60 Broadway 





CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


New York 
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The growth of an income from small to large pro- 
portions—step by step—is aided by the regular 
purchase of carefully selected investments. 

Equipment Trust Certificates are an attractive form of 


Let us send you our folder describing them. 


The National City Company 


National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 
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Total debt, $1,969,193 


$50,000 
WARRA NTS) 


Total Debt, $480,000 


| PEORIA 





We die, sthinn: to prior sale or > diiinanian 3 in price; 


| MUNICIPAL BONDS 


EXEMPT FROM FEDERAL INCOME TAXES 
$35,425 CORPUS CHRISTI, TEXAS, 6% Gas Pipe Line (COUPON 


County Seat of Nueces County 
Assessed valuation, $9,741,730 


Estimated population, 13,000 

Legal opinion, Attorney J. T. Sluder of San Antonio 
Interest semi-annual (May and November 15th) 
Mature November 15th, 1933-1937 | 


Denomination, $1,000, price Par and Accrued Interest | 
WEBB COUNTY, TEXAS, 6% Tick Eradication (COUPON | 


Assessed valuation, $15,110,000 


Population, 29,152 (1920 Census) 

Legal Opinion, Attorney T. S. Johnson of Austin 
Interest semi-annual (February and August 16th) 
Mature February 16th, 1924-1933 


Denomination, $1,000, price Par and Accrued Interest 


TELEGRAPH ORDERS AT OUR EXPENSE 


L. B. PORTMAN & CO. 


420 Ss. ADAMS: ST. 
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Penn Seaboard Steel Deficit 

Rating “D,” Appraisal 
After a deficit of $749,000 in 
1921, Penn Seaboard Steel reports a defi- 
cit of $730,000 in 1922. This is one of the 
independent Steels which appears 
to be having 


Guenther’s 


reporting 


smaller 
trouble in regaining its earn- 
ing power. 


1) 


Bethlehem Steel Merger 
Rating “B,” Appraisal 
Bethlehem Steel stockholders and Mid- 
vale Steel stockholders have ratified the 
merger of the 
the F 


Guenther’s 


and unless 
ederal Trade Commission succeeds in 
stopping the proposed consolidation, Mid- 
vale holders will receive $95 par value of 
Bethlehem stock for $100 par value of 
242 


two companies, 


Midvale stock, 


Nicetown plant. 


and also a share in the 

At current market price 
for Bethlehem, this is equivalent to about 
$33 a share on Midvale without figuring 
Nicetown stock, which probably will have 
a value of around $2 a share. 


——-  - -Q-—--— 


Mullins Body Strong 


Rating “C,’ Guenther’s Appraisal 


The strength of Mullins Body has been 

reflection of the settlement by Henry 
F ord with the creditors of Lincoln Motors, 
which brings about $100,000 into the Mul- 
lins Company treasury. It also is stated 
that the volume of business now on the 
company’s books virtually assures that 
earnings for the current year will be in 
the neighborhood of $5 or $6 a share. 


Sugar Stocks 


Advancing quotations for raw sugar re- 
sulted in advances to new high record 
levels in the sugar group. Just how sound 
this advance in sugar prices is, remains 
to be seen. There is considerable conflict 
of opinion in authoritative quarters as to 
whether or not the speculative advance 
can be maintained throughout the balance 
of the year. If it can be maintained there 
is little question but what many sugar 
shares will again resume dividend pay- 
ments. 

—_——_——_ 0-——— 


Kelly Springfield Profits 
Rating “B,”’ Guenther’s Appraisal 


Already one big producer has marked 
up tire prices, and the trade is confident 
that others will follow. The situation is 
considered strong and among the com- 
panies which it is believed are in a posi- 
tion to make satisfactory profits this year 
is Kelly Springfield. This stock was quite 
strong this week and justifiably so. The 
buying power for Kelly appears to be 
quite impressive. 


———o 





Pierce-Arrow Surplus 

Rating “C,”’ Guenther’s Appraisal 

Pierce Arrow reports surplus after in- 
terest charges in 1922, of $10,809, compared 
with a deficit of more than $8,000,000 in 
1921. It is apparent that the net earnings 
trend has been turned. However, Presi- 
dent Forbes states that advances in the cost 
of material and labor is lessening the mar- 
gin of profit and unless automobile prices 
are advanced to correspond, earnings will 
not show at.as good an advantage as output. 





eel) 


Chicago Pneumatic Tool 
Rated “B,;” Guenther’s Appraisal 


Interest in the tool machinery 
reflects the large increase in earnings of 
these companies, due to the continued ac- 
tivity 


stocks 


in the building trades throughout 
the country. Chicago Pneumatic Tool, a 
recent feature of trading, is understood to 
be doing an exceptionally good business. 
While detailed figures for 1922 are not yet 
available, it is known that for nine months 
of the year net profits showed an increase 
of well over 100 per cent over the twelve 
months of 1921, and in the latter part of 
the year sales in some months were the 
largest since the war-boom period. 

This showing is expected to result in 
an extra dividend distribution at the next 
meeting of directors in March, which 
would be in line with similar action taken 
by Ingersoll-Rand and Independent Pneu- 
matic Tool, the former paying an extra 
of 100 per cent in stock in December and 
a cash extra of 10 per cent’ in January, 
while the last-named company paid an ex- 
tra of $2 in December, in addition to the 
regular quarterly of $2. 


——___0——— 


Before buying or selling a security see 
Guenther’s Independent Appraisal of 


Listed Stocks. 
The Financial World 
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Market Moderately Active and Irregular 
A Review of Municipal, Government, and Corporation Bonds 


VERAGES for the forty bond issues this week showed another decline 
/ 
4 \ 


to 77.80, a drop of .46 from last 
most of the activity. 


week’s average. Specialties came in for 


Oil, copper and sugar bonds were in best demand. 


i 1e sugar issues were led by Punta Alegre which early in the week reached a 


v high of 11934. 


Government bonds, both foreign and domestic, maintained a steady tone until 
e closing days of the week when all Liberty issues had a tendency to go lower. 
Movement in railroad bonds continued irregular and while some issues showed 


ecial strength, trend of prices on the 


The Great Northern Railroad has ap- 
plied to the Interstate Commerce Commis- 
sion for permission to issue $60,000,000 in 
5 per cent gold mortgage bonds, of which 
the railroad proposes to sell $20,000,000 on 

market immediately. 

The Western Pacific Railroad, 





which 


whole was downward. 


February State and municipal financing 
aggregated $72,705,818, according to the 
records compiled by The Bond Buyer. 
This compares with a total of $89,493,- 
482 in February last year. For the first 
two months of 1923 the total was $170,- 
490,893 against $166,781,551 in the same 
period in 1922. Comparisons for ten years 








Exempt from all 
Federal Income Taxes 


$50,000 
State of 
Michigan 
4470 
Highway Bonds 
Due Oct. 1, 1937 


Price to Yield 4.00% 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 


Detroit Milwaukee 


Los Angeles 
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INVESTMENT 
INFORMATION 


is especially advisable-in the case of 
small purchases for diversifying hold- 
ings 


For your convenience, we have a de- 
partment specializing in Odd Lots of 
iny listed securities. 


Our competent information service ts 
freely at your disposal whether your 
purchases are large or small. 
Helpful booklet on Odd Lot In- 
vestment sent free on request. 


Ask for No, K 


(HisHOLM & (HAPMAN. 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 


Six convenient offices in the 
metropolitan district 




















also proposes to purchase new equipment, follow: 
ught authority to issue $5,600,000 in 5%4 Two Months 
per cent equipment trust certificates. Ended 
New State and municipal bond offer- February Feb. 28 
have shown a falling off in total 1923 .. ...$72,705,818 $170,490,893 
the last ten days. This may be ac- 1922 . veceseveeeeee 89,493,482 166,781,551 
inted for by the fact that such new 1921 .........000....... ... 73,363,879 147,545,035 
cing entered the year 1923 with a 1920 —...000000002..... 38,857,933 125,505,064 
h, the total for January and Febru- 1919 200. 21,004,352 45,840,200 
ry combined being the largest for any 1918 ...................... 23,386,739 41,737,795 
nilar months of record. The total for 1917 ..........02.......... 24,987,302 64,332,942 
b y alone, with two exceptions, was 1916 spnateetececs: GOGH OO 87,326,120 
largest on record for- any similar 1915 .. Oe 39,610,087 70,976,965 
nth. We iia ass . 26,807,680 111,014,613 
The Week’s Offerings 
Security Times 
and Rate Yield Callable Charges 


Amount Company 


$2,500,000 Fed. Lt. & Trac. 
IY Gold Bonds 


$2,675,000 Ohio Pub. Serv. 1953 6 97.29 6.20 110 2.5 

6% Gold Bonds 
° $3,000,000 Ga. Ry. & Pr... 1948 6 97 6.25 107% 3.5 

6% Gold Bonds 

$4,000,000 Los. Ang. G.&E. 1943 5% 9734 5.70 107 1.95 
514% Gold Bonds 

$1,000,000 Metrop. Edison 1953 5 89 5.77, 105 2.2 
5% Gold Bonds 

$1,500,000 Higbee Co. 22. cesses 7 100 7 10714 3.85 
7“ Preferred Stock 

$7,500,000 Amer. Chain Co. 1933 6 97%4 630 105 = 
6% Debenture Bonds 

$31,500,000 Penn. R. R. ........ 1924-1938 5 9914 = 5.08 z. 


5% Equip. Trust Certificates 


Maturity % 


1953 7 100 


Earned 


110 2.6 


Price % at 


“NI 








Cities Service 
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SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, O. 
71 Broadway 8 E. Broad Street 























Amer. Lt. & Tract. 


STOCK AND SCRIPT 
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H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way., N.Y. Tel. Bowl. Gr. 5080-8-9 
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OWENS BOTTLE 


We have prepared an 
analysis of this Company’s 
1922 Operations 

Remarkable Growth 
Established Earning Power 
Strong Financial Position 
Enviable Dividend Record 
Conservative Management 


Mrite for Analysis No. 1620 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicage 
Members New York and Chicago Stock 
Exchanges 























Service 
In All Markets 


STOCKS COTTON 
BONDS GRAIN 


The current issue of our Market 
Letter comments on the Securities, 
Grain and Cotton markets, and in- 
cludes analyses and timely com- 
ments on: 


AMERICAN SUGAR 
ALLIED CHEMICAL 
ENDICOTT-JOHNSON 


Send for Circular FW-317 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl, N. Y. C. 
Telephone—Hanover 0280 
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RAILROAD 


General Equipment Trust 
Five Per Cent Certificates 
Maturing in annual install- 
ments from March 1, 1924, 


to March 1, 1938, inclusive. 


Total issue $31,500,000 
secured by new equipment 
costing not less 


$39,375,000. 


than 


Price all maturities to 
yield 5.08% 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston St. Louis 
Buffalo Detroit Scranton Pittsburgh 
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IN THE PUBLIC UTILITY FIELD 
By Byron C. Hall 














€ Rapid growth of the utilities demands the expansion of 
plant capacity and new financing. 


@ Why the money provided cannot be based on short term 
loans as in many other enterprises. 


@ The United States consumes one-third of all electrical en- 


ergy produced in the world. 


@ The possibilities of electrical development can be realized 
when one considers that only 6.5 per cent of the people of 
the world live in electrically-lighted homes. 


NE billion dollars in capitalization! 
(—) Although the past few years have 
served to make callous the average 
when confronted with dollar 
numerals running into the billion or bill- 
ions, at the same time he cannot but be 
impressed by the announcement that the 
AMERICAN TELEPHONE AND TELEGRAPH 
CoMPANY proposes to increase its author- 
ized capitalization to a billion. 


investor 


And, in that connection, one pauses to 
wonder why it is that public utility en- 
terprises continually are expanding their 
capitalization and offering stocks to share- 
holders, the public and to customers. 

That is a perfectly natural question. 

One reads the reports of the different 
utility enterprises and finds that gross 
earnings have been expanding in an al- 
most startling fashion. Trt. AND TEL., in 
spite of a large increase in outstanding 
stock last year, was able to report net earn- 
ings, giving a substantial margin of safety 
for the dividend on the new stock. 

L. F. Wrecanp, who is associated with 
the investment department of the Iowa 
RAILWAY AND Licut Company, of Cedar 
Rapids, has answered the natural query 
cited above. He points out that the util- 
ities supply a service, and consequently do 
not turn their capital over often. If the 
gross income of a utility equals its capital 
once in five years, it is doing better than 
the average of its class, he avers. 

And Mr. Wrrcanp draws attention to 
the following basic principles, which he 
claims justify the public utility company 
in the offering of stock: 

First: A Public Utility is a growing 
business requiring continually increasing 
amounts of money for additions and ex- 
tensions to its plant. 

Seconp: These expenditures are perma- 
nent improvements, therefore, the invest- 
ment is permanent; such money cannot be 
provided by short-time loans, as in other 
business enterprises. 

Tuirp: Their earnings are only suff- 
cient to pay operating expenses and a fair 
return upon the valuation of the property 


with no great surplus earning to provide 
extensions and enlargements to plant and 
property. 

* * * 


LECTRICAL energy output at the op- 

erated public utility properties of 
Standard Gas and Electric Company for 
the week ended February 17, 1923, in- 
creased 11.94 per cent over the correspond- 
ing week of 1922. Applications were re- 
ceived for 1,397 new electric services, cov- 
ering 627 kilowatts of lighting and 1,934 
horsepower in motors. Electric connected 
load reports show a net gain of 428 cus- 
tomers, with 382 kilowatts of lighting and 
1,031 horsepower in motors. Applications 
also were received for 973 new gas serv- 
ices. 

* * * 


ONSUMPTION of electrical energy 

in the United States is almost exactly 
equal to one-half the consumption of all 
the remaining countries in the world com- 
bined, as shown by the recently compiled 
statistics for the year 1920, which give a 
total of 49,802,000,000 K.W.H. for the 
United States and 99,456,300,000 K.W.H. 
consumed throughout the world. 


About 15 per cent or 15,183,100,000 
K.W.H. of the world’s total consumption 
in 1920 was used for lighting purposes and 
about 85 per cent or 84,273,000,000 K.W.H. 
of electric energy was used for industrial 
purposes. It is estimated that of the 
1,720,000,000 inhabitants of the world, only 
111,822,000 or 6.5 per cent of the people 
live in electrically lighted homes. 

In the United States 13.8 per cent, or 
6,870,000,000 kilowatt hours, was used for 
lighting while 86.2 per cent, or 42,932,000,- 
000 kilowatt hours, was used in factories 
and mines, on farms and in the operation 
of the electric railways of the country. 
Germany ranks second in electrical con- 
sumption with 8,600,000,000 kilowatt hours. 

While the United States far outstrips 
all other nations in total electrical energy 
consumption, the little republic of Switzer- 
land, with its extensive hydro-electric de- 
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velopment, leads in consumption per in- 
habitant with 700 kilowatt hours. Follow- 
ing in order come Canada, with 612 kilo- 
watt hours per capita; Norway, with 493 
kilowatt hours; and the United States, 
fourth, with 472 kilowatt hours. 


In the year 1922 electric subsidiaries of 
Cities Service Company sold over 800,000,- 
000 kilowatt hours of electric energy, which 
is an increase of about 30 per cent over 
production in 1921, when sales amounted 
to 640,000,000 K.W.H. Sales of electrical 
energy by Cities Service subsidiaries are 
rapidly mounting to a yearly average of 


1,000,000,000 K.W.H. 


* * *& 


oo Light & Railways shows net 
‘ applicable to the common stock and 
depreciation of $1,207,000 in 1922 as against 
$833,000 in 1921. Gross increased about 
$500,000 and net increased about $400,000, 
a most creditable showing. The company 
operates principally in Illinois, Iowa and 
Michigan. Outlook for increased earnings 
in 1923 is bright. 

An 


common 


extra dividend of 5 per cent in 
stock has been declared on the 
common stock, payable April 2 to holders 
of record March 15. The directors have 
also declared an extra cash dividend of %4 
of 1 per cent and the usual quarterly cash 
dividend of 1% per cent on the common 
stock, both payable May 1 to holders of 
record April 16. An extra cash dividend 
of % of 1 per cent was paid on the com- 
mon on Jan. 2 last. 

The regular quarterly dividends of 1% 
per cent on the 6 per cent preferred and 
of 134 per cent on the participating pre- 
ferred stock have also been declared, pay- 
able April 2 to holders of record March 15. 

An extra cash dividend of 1 per cent has 
also been declared on the participating pre- 
ferred stock, payable in quarterly install- 
ments of % of 1 per cent on April 2, July 
2e¢ October 2, 1923, and January 2, 1924, to 
holders of record on the 15th day of each 
preceding month. 


*« * * 


earnings of 
Corporation 


ROSS 
Power 


Commonwealth 
and its sub- 
sidiaries the year 1922 were $26,- 
386.030 compared with $24,863,983 
earned by the properties embraced in the 
present system in 1921, an increase of $1,- 
522,047. Net income available for divi- 
dends, replacements and depreciation was 
$4,022,597, an amount equal to $16.76 per 
share on the preferred stock. 


for 


as 


In commenting upon operations of the 
company President Hardy stated “The 
volume of business done by the Common- 
wealth Power Corporation properties in 
1922 showed a substantial gain over the 
previous year due to the big improvement 
which took place in manufacturing and 
building operations. The company’s sales 
of electricity for the year amounted to 
491,257,792 kilowatt hours—an increase of 
72,164,525 over 1921, while gas sales 
amounted to 3,807,422,300 cubic feet—an 
increase of 237,957,300. 


“These gains are particularly gratifying 
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Price to yield about 514% 


Detailed Information on Request 


Bertron, Griscom & Co., Inc. 
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view of the coal miners and railroad 
shopmen strikes which to some extent re- 
tarded the industrial recovery last year but 
following the termination of these diffi- 
culties, a marked change for the better 
took place and is still in progress. This is 
particularly true of business conditions in 
the territory served by the Commonwealth 
properties and is reflected in their January 
operations. The combined earnings in 
January after deduction of operating ex- 
penses, taxes and fixed charges, amounted 
to $563,770.89 as compared with $488,259.51 
in January, 1922, or an increase of over 
$75,000 for the month. 

“Based upon present conditions, the out- 
look for the remainder of the year is very 
encouraging. During 1922, over $6,000,- 
000 was expended for additions and im- 
provements, the greater part of which was 
for the account of the electric department 
and the full effects of this increased ca- 
pacity for service should be manifested in 
future earnings. The operated companies 


in 





are in good financial condition with prac- 
tically no floating indebtedness other than, 
current accounts not yet due and are in 
position to independently provide for prac- 
tically all of their financing requirements.” 


——_9-—_——__— 


American Woolen Improvement 
Rating “A,” Guenther’s Appraisal 

Not only has the woolen trade improved 
vastly in the past several months over the 
corresponding period of 1921, but the fact 
that net earnings after preferred divi- 
dends were equal to $8.63 a share for the 
common stock as against a smaller amount 
for the preceding year, serves to justify 
the strength of the shares marketwise. 
If one includes special reserves in com- 
puting net earnings, the annual net profits 
for Woolen last year were better than $12 
a share. The working capital position of 
the company was substantially increased 
last year, which is another factor in its 
favor. 
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And Now— 
An Alarm Clock 
for Investors 


OME night before catching 

an early morning train try 
going to bed without setting your 
alarm clock. See how much sleep 
you will get—and how often you 
will miss your train. 


Catching the right time to buy or 
sell securities is even more difficult 
Securities 

Without 
lose much 


than catching a train. 
do not move on schedule. 
an indicator you may 


sleep or miss many opportunities. 


The Brookmire Service is like an 
alarm clock for the investor, en- 
abling him to go about his busi- 
ness safe in the knowledge that 
the alarm will be given when dan- 
ger or opportunity arises. 


May we tell you more of the serv- 
ice we render. Ask for pamphlet 
F-29, which includes samples of 
the Brookmire Service for invest- 


ors, no cost or obligation. 


F Beas “aecunante visagey sontcasrs on MAK Ker TREND 


BROOKMIRE 


Ry BRS SERVICE INC 


ee 45th Street New York 
Phe Orgnai System of forecasnng from Economn Cycies 

















YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling ; &C oO. 


10 S. LaSalle St. 
CHICAGO 

Detroit 

St Louis 


366 Madison Ave, 
NEW YORK 
Milwaukee 

Cedar peat 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 














N.Y. Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., 





Hanover 7728 
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Republic Iron & Steel 
(Concluded from Page 330) 





“veneer voneuenennONspeeneneuesaneneneneemR, 

















company so far as its ore reserves are con- 
cerned has supplied itself with ample raw 
material for at least fifty to seventy-five 
years. Of these reserves it had in 1922 
125,733,529 tons of iron, 117,448,468 tons 
13,433,820 tons of steam 
30,610,798 tons of limestone. 


of coking coal, 


coal, and 


In regard to REpusBuic’s financial struc- 
ture much can be said in its favor, for it 
has been steadily kept within conservative 
bounds. Since 1916 no addition has been 
made to either its preferred and common 
stock as will be noticed in the statistical 
portrait of the company that accompanies 
this analysis, while the funded debt in this 
period has been actually reduced from 
$16,795,500 in 1916 to $13,125,500. In some 
quarters the prevails that a 
more liberal policy might be pursued in the 
amount set aside for deprecia- 
tion, but to the writer this appears a hasty 
conclusion considering that since 1914 
more than $30,000,000 has been taken from 
the net income of the company and placed 
into improvements so that when to this 
item is added over $40,000,000 charged off 
for depreciation since 1916 it is apparent 
that the company has been liberal in this 
respect. 


impression 


each year 


It is in the earnings that improvements 
should more for there 
most erratic. 
While it is capable of a maximum produc- 
tion as high as $78,325,461 in. gross sales, 
which was touched in 1917, it has fallen as 
low as $20,756,749-in 1920 and as long as 
this weakness prevails breaks in dividends 
are unavoidable. 


show favorably, 


the company’s business is 


But for the moment this fact is worthy 
attention than it would be in off 
for 1923 and 1924 are expected to 
unusually good years in the steel 
In that event Repusiic Iron & 
common presents speculative pos- 
As for 
its semi-invest- 
room for 
the highest 
117 in 1916, which 
is not likely to occur soon in the face of 
high money rates. 


of less 
years, 
prove 
business. 
STEEL 
sibilities around its current price. 
the preferred because of 
there is less 


ment character 


much of an advance, for 


figures it touched was 


The common, however, 
has been as high as 145, but as in the case 
of the preferred, it would require a big 
duplicate this peak, still as a 
possible 6 per cent stock there is a pos- 
sibility of it advancing into the 90’s, which 
gives it plenty of margin for considerable 
profit to the intelligent speculator who buys 
to hold until a security’s real value has an 
opportunity to express itself. 


boom to 


As a 6 per cent stock at 61, “REBECCA” 
would yield close to 10 per cent per annum, 


Guenther’s Appraisal Rates REPUB- 
Lic Iron & STEEL preferred “A” and 
the common stock “B.” 





A Well Secured 
Debenture Bond 
Yielding 8% 


offering unusual opportuni- 
ties for participation in future 
surplus earnings. 


estimated at three 
dollars in excess of 
total amount of Mortgage 
Bonds and Debentures out- 
standing. Company under 
widely known and able man- 
agement. 


Security 
million 


Full description sent without 
obligation on request for 
circular W. 








THROCKMORTON & Co. 
INVESTMENTS 
115 BROADWAY NEW YORK 


Telephone Rector 1060 

















Odd Lots 


We will co-operate with 
conservative investors deal- 
ing in Odd Lots of securities 
listed on the New York 
Stock Exchange. 


A copy of our new booklet, 
which explains the many ad- 
vantages of Odd Lot trad- 
ing, will be sent to anyone 
‘interested. 
Copy furnished on request. 
Ask for F. W. 296 


100 Share 


John Muir & (o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway 
New York 


26 Court St. 
Brooklyn 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway’ St. Louis, Mo. 























THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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Pasco,” the 


(Concluded from page 328) 





Antiquarian 














ine and ship by mule back to the port 
Lima. 
In all probability Cortez and other ven- 
resome Spanish explorers owe to CERRO 
Pasco’s generous supply of silver and 
id the greater part of the wealth they 
nfiscated from the Incas. Still, despite 
venerable tongevity, which, in point of 
nturies, is but a few behind those which 
e rolled over the Rio de Tinto mines 
Spain, Cerro DE Pasco is as rich in 
ineral wealth today as it has ever been, 
| far as it concerns the material comfort 
f man, for, according to the company’s 
wn geologists, there is in sight, and 


hlocked out, more than 200,000,000 ounces 


f silver, and yet it could be said that its 
mineral area of nearly 10,000 acres has 


hardly been scratched. 


How much copper Cerro pE Pasco has 
n reserve is not known, and it would seem 
that the company’s own officials cannot 
vith any degree estimate it in tons, or 
younds. 

Without these facts available it would 
he impossible to approximate the asset 
value behind each share of Cerro pE PAsco 
stock as in the case of Kennecott, Utah 
and Chile Copper, all of which in this 
series on the metal stocks have already 
heen analyzed. 

However, a partial index of the wealth 
of Cerro DE Pasco, once the treasure house 
of the Incas, is obtainable from a com- 
putation of the approximate value of its 
known silver ore reserves. Assuming sil- 
ver to be worth 67 cents an ounce CERRO’s 
silver of 200,000,000 ounces would estab- 
lish for it on this one metal alone a gross 
asset value of $134,000,000, or at the rate 
f more than $2.50 for every dollar of 
market value for its $7,163,000 convertible 
8% bonds, and $44,774,465 for its shares, 
now selling within a fraction of $48. Ac- 
cording to the company’s income account 
its cost of production is about half what it 
receives for its metals so that deducting 
the cost of mining its silver there still 
would remain a net value of $67,500,000 
for its silver or in the neighborhood of $65 
a share. 


A substantial profit has already been 
made by those who invested in CERRO DE 
Pasco’s convertible bonds in 1921 upon 
the recommendation of THE FINANCIAL 
Wortp, for during the two years they 
have held this security they have received 
8 per cent per annum interest and were 
viven the right to convert their bonds into 
stock at the rate of 30 shares for every 
unit of $1,000 in bonds. With the stock 
at $48 a share this privilege is worth today 
$440, which is the excess value of the 30 
shares over every $1,000 in bonds. Adding 
the $160 in interest paid since the bonds 
were issued the income received amounts 
to $600 provided profits on the investment 
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were taken now, or at the rate of 30 per 
cent per annum. Should the bondhold- 
ers, who had converted their bonds, retain 
their stock they would be receiving a yield 
of more than 14 per cent per annum at 
its present market value were it placed on 
a $6 annual dividend basis, which is rea- 
sonable to expect. 

It is possible to get a line on CERRO DE 
Pasco’s possible copper production from 
its average output of this metal from 1917 
down to date. Through this same source 
of information one may also arrive at the 
approximate profits which could result if 
the same rate of output were to be main- 
tained throughout 1923. In the past five 
years CERRO DE Pasco has produced about 
61,467,344 lbs. of copper annually. It is 
expected that the production for 1922 will 
amount to about the same, it may run a 
little more, because in the latter half of 
the year copper staged quite a come-back. 

Now the claim is made, and it has not 
been officially denied, that it costs the 
company not more than 7 cents a pound 
to produce its copper. This low produc- 
tion cost is due to the cheapness of labor 
in Peru and to the fact that the company 
owns its own coal mines and its railroad 
with which to transport its metal to the 
seaboard, a railroad that costs it nothing to 
operate, for its outside revenues are suffi- 
cient to earn a good dividend. 

With copper selling for 17 cents a pound 
the profit per pound is readily ascertain- 
able: 7 cents a lb., the cost, need only be 
deducted to arrive at the profit of 9 cents 
a pound. Hence, if Cerro’s production 
in 1923 is around 61,000,000 Ibs. (it has 
been over 71,000,000 Ibs—that was in 
1917), it could earn net on red metal alone 
$5,400,000, excluding profits from silver 
and from gold. That would be equal to $6 
a share on the outstanding share capital. 
If its production increased to 71,000,000 
Ibs., its net income from copper would be 
increased to $6,300,000, or $7 a share. 

From an annual production of silver 
around 5,000,000 ounces at 67 cents an 
ounce there is estimated a margin of at 
least $1 a share additional. 

These estimates support strongly the 
probable resumption of dividends by Cerro 
pE Pasco in the near future at anywhere 
from $4 to $6 per annum per share. 

Guenther’s Appraisals Rates Cerro de 

Pasco stock “B,” 
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Remington Typewriter 

In Landon, C.- Gates’ article on “Prior 
Call on Profits” it was stated that the cum- 
ulative dividends on the first preferred 
amounted to 314 per cent, when it should 
have been 5% per cent, and the cumula- 
tive dividends on the second preferred 
should have been 16 per cent instead of 12 
per cent. 


Guaranteed 
Stocks 


share with bonds the quali- 
ties of gilt edged investments. 
They rank eminently as supe- 
rior securities, and for record 
of income yield to investors 
are surpassed by very few 
securities. 


We have prepared a booklet 
which explains their quality, 
and list a number which offer 
excellent yields. 


Copy “F.W.” on request. 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
» Telephone Bowling Green 7040 

















- JOINT STOCK | 
LAND BANK > 
Bonds | 


Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 


- HORNBLOWER & WEEKS 


Established 1888 


Members of 
New York, Boston and Chicago 
Stock Exchanges 


| 42 BROADWAY, NEW YORK | 





BOSTON CHICAGO 
PROVIDENCE PORTLAND, ME, DETROIT 














Safety Unimpaired 


During its business life of 41 years, 
a period of two wars and four 
financial panics, S. W. Straus & 
Co. has sold Straus bonds to 
thousands of investors without 
loss or delay in payment. This 
is a record of safety unimpaired. 
Write for our current offerings, 
netting 6%. Ask for 


BOOKLET C-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th 8t. 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright 1923, S. W. 8S. & Co. 
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mortgage securities. 














Your Money Invested in 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 
ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


“Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


| The F. B. COLLINS INVESTMENT CO. 
| Oklahoma City, Okla. 
Members Farm Mortgage Bankers Association of Americo— 























FARM MORTGAGES 


are conceded preferred securities by insurance 
companies, 


ILLINOIS 
AND 
IOWA 


vestors. 


unknown. 


We also recommend our Farm Mortgage bonds 
in amounts of $500 and $1,000. 
fiYou will be under no obligations by sending 
for list of offerings. 


L. B. PORTMAN & CO. 


PEORIA, 












| = \l 
OMAHALUS A. 


Your savings will find positive pro- 
tection and increase of Income in our 


6% First Farm Mortgage Bonds 6% 
5 years maturities in amounts of 


$200 — $500 — $1000 
Non-speculative—Non-fluctuating. 
They never shrink in value and rep- 


resent an individual and indestruc- 
tible security. 
Farm mortgages are regarded pre- 


ferred securities in 
investment circles. 

Our bonds are backed by 40 years’ 
experience without loss. 


Send for List. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 


all well informed 





Farm Mortgage Debt 


The total mortgage debt on farms in the 
United States on January 1, 1920, was 
$7,857,700,000, according to estimated fig- 
ures just made public by the Bureau of 
the Census of the Department of Com- 
merce, and Bureau of Agricultural 
Economics of the Department of Agricul- 
ture. This estimate has been worked out 
by the Bureau of the Census on the basis 
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the 


These states are the leading agricultural states 
in the Union, where crop failures are practically 


banks, trustees and individual in- 


We Specialize in Them 


ILLINOIS 





of 1920 census figures, supplemented, in the 
case of tenant farms, by information se- 
cured through questionnaires sent out by 
the Bureau of the Census and the Bureau 
of Agricultural Economics. 


The debt fully owned 
farms, as shown by the census, amounted 
to 13.5 per cent of the value of all fully 
owned farms (including those not mort- 
gaged). This ratio (or the corresponding 
ratio for each state) was used in estimating 
the debt on farms operated by part owners 
and managers. The mortgage debt on 
tenant farms, according to special reports 
received from the owners of such farms in 
selected counties, was 9.2 per cent of the 
value of all tenant farms covered by these 
reports. 


mortgage on 


——_-—_9—___——_ 


Elect Vice-President 

Murray W. Dodge has been elected a 
vice-president of the Chase Securities 
Corp., and will assume his duties on April 
2. Mr. Dodge has been for many years 
vice-president of Bertron, Griscom & Co. 

scihiemidiliiageies 
New Department 

Green, Ellis and Anderson, members 
New York Stock Exchange, New York, 
Pittsburgh and Wilkesbarre, have organ- 
ized a new department to specialize in the 
equipment issues, under the management 
of Wade H. Rothgeb. 

















Rural Credit Legislation 
By C. M. Harger 


HE action of Congress in its clos- 
l ing session in adopting rural credit 
legislation will, when the new ma- 
chinery is in operation, which may take 
some time, have an indirect influence on 
the farm mortgage field. Any assistance 
to the farmer in lessening his immediate 
burden and giving him a better chance to 
work out his year’s income should make 
his ability to meet fixed charges more cer- 
tain. While the machinery is somewhat 
complicated the effect is to add to the 
twelve farm loan banks a division devoted 
to the making of short term loans on col- 
lateral and allowing the producer longer 
time than he can obtain at the banks to 
carry his loans. The functions of the War 
Finance Corporation are also extended for 
another year. The object is to give to the 
producer opportunity to borrow on live 
stock or other security arid rest assured 
that he will not have to repay until he can 
have matured a crop and thus assist him 
in his financial operations. Whether or not 
it involves a danger of too great expan- 
sion of credit and plunging the govern- 
ment into risky commercial banking de- 
pends on the wisdom and caution with 
which the system is conducted. Certainly 
loaning without collateral would not help; 
the borrower must be able to furnish secu- 
rity or the effect will be simply to distri- 
bute largess to the unworthy. The fact is 
indisputable that going into debt is not a 
method of getting out of debt. Generally 
speaking, the farmer with security can 
borrow now. The one factor that gives a 
reason for the enactment of the legisla- 
tion—politics excepted—is the extension of 
the term of credit. It is interesting to 
note that the War Finance Corporation 
report shows that from February 16 to 
February 26, the latest figures available, 
there was loaned $1,244,000, while in the 
same period the repayments from borrow- 
ers was $4,844,141, showing that on the 
whole the agricultural section is making 
headway. This especially is important 
when it is remembered that these repay- 
ments are generally made before they are 
due. Along with the other features of 
the new legislation is that of giving the 
owner of small cattle herds three-year 
loans, a small farm proposition intended to 
help the man with moderate means. The 
claim is also put forth that by the threat 
of government banking private banks will 
be bestirred to do more for the farmer— 
though this is far-fetched as the country 
bank’s very prosperity and position de- 
pend on its giving to the farmer customer 
every possible assistance. 
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the S. Thompson, Wesley G. Nichols, Leslie 
L. Vivian, Don M. Kelley and Robert D. 
Reynolds. 


While all these things are claimed, 
fact remains that the farmer needs mar- 
kets more than credits; he needs a ready 
sale for his products at a price that will 
him a fair profit. If his profit is 
eaten up in transportation and commis- 
sions he cannot prosper. Rural credit leg- 
islation does not furnish a market for an 
extra bushel of foodstuffs or a pound of 
It is getting out of debt rather than 
that is the present problem. 
However, if there results a psychological 
effect, aiid him to rest easier and he is 
kept from spreading his credit too thin, 
simply because the plan has been placed be- 


a ee Soe 
give Income Tax Returns 

All preliminary estimates of the amount 
of income taxes which the government will 
receive during 1923 were far below more 
accurate estimates made possible by actual 
returns. This is only another indication 
of the greater prosperity of the country 
during 1922 and these returns are coming 
in despite elimination of the higher tax 
rates on corporations. 

REE tater ee 


meat. 


in deeper 
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REALESTATE 


THE BEST SECURITY 
FOR MONEY 


We offer choice First Mortgages in 
amounts to suit. Send for list of 
offerings and descriptive pamphlet 
“I.” Clients in all parts of the 
country. Maximum safety; satis- 
factory income. 





40 Years’ Experience 














EJ. LANDER & CO. 
ESTABLISHED IB83- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. ~ 








it may enable him to work with 
Of course, the promoters 


fore him, 
more courage. 
of the scheme hope also to reap political 
benefit and even in this they are taking 
some chances, for if it does not actually 
give benefit there will be reaction. Losses 
must be paid by somebody and it will re- 
quire firm hands at the helm of banking 
to preserve sound management. If the 
banker with his own money involved and 
his own deposits at stake has a difficult 
time, what may be expected from the politi- 
cal banker with the government’s money 
at stake? There is no particular anxiety 
regarding the farm mortgage, for back of 
it is the soil; but it is admitted that the 
more prosperous the borrower in every 


Hoover to Issue Forecast 
Within a few days the Department of 
will the results of its 
study of business booms and depressions. 
It is hoped that when these facts are pre- 
sented to business men the country over 
the knowledge thus broadcast will tend to 
level out the peaks and valleys of the in- 
dustrial cycles. The most important sin- 
gle recommendation will have to do with 
construction activity. Many students have 
felt that our normal industrial depressions 
are brought on by a cessation of construc- 
tion activity when prices mount to a point 
where it is not profitable to do new work 
of this character. 


Commerce issue 





day operations the surer is he to meet his ’ eae 
interest payments. Mortgagees do not de- American Tobacco Profits 
sire foreclosure; they want repayment and Rating “B,” Guenther’s Appraisal 


In 1922 American Tobacco reported net 
equal to $17.49 per share, as against $16.84 
in 1921, thus establishing a new high profit 
record. This was accomplished in the face 
of a decline in gross of $12,000,000 and 
again emphasizes the fact that in any kind 
of times the good tobacco companies are 


hope for their debtor’s success. So they 
will watch the working of these rural credit 
plans on which the government has entered 
with much interest. Whether or not it 
becomes a permanent policy of the coun- 
try will soon be evident and its effect on 
agriculture will be important to the nation. 
= ) 
Acquires Casting Co. 

Eastern Steel Castings Company, whose 
common stock has been listed on the New 
York Curb, has acquired all the capital 
stock of the Bayonne Steel Casting Com- 
pany, taking over its equipment, organiza- 
tion and established business. It has also 
purchased a new and thoroughly modern 


prosperous. 
——- -—-0——— 


Acceptance Bank Booklet 


The International Acceptance Bank, Inc., 
of New York, has just issued a very in- 
teresting eighty-page booklet written by 
James P. WarsBurc, Vice-President of that 
institution, entitled “Acceptance Financing 


‘ 2 : and the International Acceptance Bank, 
plant at Newark, N. J., which was orig- a P 
: , Inc. 
inally constructed for the American Brake Sd ; : 
: meh While most of the literature on this and 
Shoe & Foundry Company. This new... : : ‘ : 
: any . similar subjects is couched in_ technical 
plant will have a capacity of 12,000 tons ie : 
jo . language, this is an exceptionally clear and 
of finished castings per annum. Among te ‘ i ; 
original treatise and one that is easily un- 
the customers, for many years, of the 


derstood even by those unfamiliar with 
banking practice. 

The pamphlet, which can be obtained 
from the International Acceptance Bank, 
Inc., on request, is divided into four parts, 
the first part containing a brief sketch of 
the origin and development of the discount 
market in America, with one chapter de- 


predecessor company are the following: 
Brooklyn Edison Company 
Babcock & Wilcox Company 
E. W. Bliss & Company 
Bethlehem Shipbuilding Corp. 
Central R. R. of N. J. 
Crocker Wheeler Company 
Long Island R. R. Co. 


: voted to the desirability of the “Accept- 
Standard Oil Company ance” as an investment. Part two sets 
Spicer Mfg. Company forth the different varieties of “Accept- 
Tidewater Oil Company ance” financing and how they can be 


The president of the Eastern Steel Cast- 
ings Company is William D. Sargent 
(director and chairman executive commit- 
American Brake Shoe & Foundry 
Co.) and the vice-president is Arthur J. 
Singer (vice-president Lackawanna Steel 
Company). The other directors are James 
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adapted to the needs of some of our im- 
portant industries. Part three touches on 
the relationship between customer and bank 
from the bank’s point of view, and part 
four is devoted to a short statement of 
the facilities offered by the International 
Acceptance Bank, Inc. 
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| Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not. subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can (furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 


























How to Select 
Safe Bonds” 


From our long and successful Investment 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘How 
to Select Safe Bonds.” 

Here in clear, easily understood 
entire framework of investment 
the fundamentals that everyone should 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone's general knowledge of 
business. Unless an investment will pass 
every one of these & tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 


ex- 


form, the 
procedure ; 
know, 


Is 


ing and applying these important tests 
COUPON BRINGS YOUR COPY 

In every banking circle the name of George 

M. Forman & Company has always been asso- 

ciated with sound investments. This house 

has sold over fourteen thousand separate in- 


vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds." 

Fill out and mail the coupon at once for this 


interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
‘38 Years Without Loss_to to a Customer” 


George M. Forman & “Company, , Dept. Fw. 
105 W. Monroe S8t., Chicago, Llinois. 


Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me, 
ed see eens Ceeeebaedee ches awe 
I 6 6 4 6 0 . 

EN rer ee eee oe State 























United Light & Railways Co. 





Davenport Grand Rapids 





l'irst Preferred Stock, Dividend No. 50 
Participating Preferred Stock, Dividend No. 3 
xtra Dividend of 1% on the Participating Preferred Stock 
Special Dividend of 5% on the Common Stock, Payable in 
Common Stock 
Regular Quarterly Dividend of 14% on the Common Stock, 
No. 21 
Extra Dividend of Y% of 1% on the Common Stock, No. 2 


The Board of Directors of United Light & Railways Com- 
pany has declared the following dividends on the Stocks of the 
Company : 


(a) The regular quarterly dividend of 14%%.% on the 
6% First Preferred Stock, payable April 2, 1923, to 
stockholders of record March 15, 1923. 


(>) The regular quarterly dividend of 154% on the 
7% Participating Preferred Stock, payable April 2, 
1923, to stockholders of record March 15, 1923. 


(c) An extra dividend of 1% on the 7% Participating 
Preferred Stock, payable 4% of 1°7 on April 2, July 2. 
October 1, 1923, and January 2, 1924, to stockholders 
of record on the 15th day of the preceding months. 


(d) A special dividend of 5% on the Common Stock 
of the Company, payable in Common Stock, on 
April 2, 1923, to stockholders of record March 15, 
1923. 


(e) The regular quarterly dividend of 1%4%, and an 
extra dividend of % of 1% on the Common Stock 
of the Company, payable in cash, May 1, 1923, to 
stockholders of record April 16, 1923. 


Definitive Common Stock certificates for whole shares will 
be sent to stockholders entitled to same, and where fractions 
occur warrants will be issued for fractional shares, which war- 
rants can be bought and sold to make up full shares. Warrants 
will not be entitled to dividends, but if converted into full shares 
will be entitled to the cash dividends on Common Stock. 


Stock books for transfer of First Preferred, Participating 
Preferred and Common Stock certificates will close for 
transfers at the close of business, March 15, 1923, and will 
reopen for transfers at the opening of business March 16, 
1923. 


lor the distribution of the cash dividend on the Common 
Stock books will close for transfers at the close of business 
April 16, 1923, and will reopen for transfers at the opening of 
business April 17, 1923. 


L. H. HEINKE, Treasurer. 























Gulf Oil 


(Concluded from page 331) 




















production to meet present demands. 

Substantial depletion reserves have been 
set up, the total as of June last being near 
82 million dollars. This is an item which 
a great many oil companies do not give 
sufficient attention to. I should not care 
to recommend a company about which 


one of the largest of its kind in the world, 
the company, so I understand, purposes 
spending upwards of $12,000,000 in bring- 
ing it up to date and in enlarging its 
capacity and increasing the efficiency of its 
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there was the slightest doubt as to the ade- 
quacy of such reserves. Valuations, or 
earning power, based upon property values 
and actual dollars and cents earnings re- 
ported, where there has been deductions 








for depletion, or setting up of depletion 
reserves only sufficient to satisfy minimum 
requirements, represent values that, to say 
the least, are doubtful. 

It is significant that in the past six years 
net earnings of this corporation, after de- 
duction of liberal charges for depreciation 
and depletion, the net earnings in no single 
year were below $9,000,000. And the 
average annual net earnings has been $16,- 
000,000 for that period. 

I present herewith as a further aid to 
my readers, for comparison’s sake, a table 
showing the income account summarized 
for the three years ended December 31, 
1922. It is an illuminating array of figures. 
In both cases net income is shown as con- 
siderably below 1918-19-20, but those were 
abnormal years. 

So much for the statistical and descrip- 
tive side of the analysis. 


Consolidation Rumors 


In the past few months there have been 
frequent rumors to the effect that a con- 
solidation of some sort was about to be 
accomplished, which would merge the 
Standard Oil Company of Indiana and the 
Gur Ort CorpPorATION. 

I am not in a position to either confirm 
or deny the rumor. I have been advised 
that negotiations of a sort have been in 
process. But, so far at least the discus- 
sions have not reached the really serious 
stage. Nothing t2ngible has been done, 
according to officials of both companies. 

But it may be said that such a consolida- 

tion would be of material benefit to both. 
That is an outsider’s opinion. GuLF has 
a large production in the mid-continent 
field, which Standard of Indiana could use 
to advantage. And the latter has a large 
marketing system which would be of sub- 
stantial help in making the distribution of 
Gutr’s large production most profitable 
and practical. 
- So we have two important reasons why 
a merger of the two companies would be 
logical, practical, and resultant in an en- 
larged earning power and a_ perfectly 
rounded-out unit in the industry. 

3ecause of the high and consistent earn- 
ing power of the present stock, and because 
a combination of the earning power of 
Indiana and Gutr would or should mean 
substantial gain, the stock of GuLF can be 
bought with fairly good prospects of worth- 
while profit for the long pull. 





—— 


Mack Truck in Demand 
Rating “A,” Guenther’s Appraisal 
Active demand for Mack Truck this 
week was one of the noteworthy features 
following the initial disturbances conse- 
quent to reports of a disquieting nature 
from the Ruhr front. The floating supply 
of this stock appears to be quite small, 
which facilitates any advance campaign. 
Although the current price is well above 
last year’s low, it is not believed that the 
disparity represents undue discounting of 
possibilities. The building boom has done 
much to stimulate demand for commercial 
trucks and 1923 earnings of Mack should 
be highly satisfactory. 


The Financial World 
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Facts About Speculation 
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bearing securities of distant maturity and a 

| rate of return would decline in in- 

rse ratio to the rise in prices. Observe 

,w much a little knowledge would have 
mmplished in this single instance. 


\When the European: war broke out in- 
tors possessed of a rudimentary knowl- 
ive of economic laws and consequences 
immediately disposed of every dollars 
orth of long term fixed-income securities 
* owned. The great majority of small 
estors did nothing. A goodly number 
inexperienced people made the fatal 
rror of investing in long term issues in 
rder to secure what they foolishly be- 

‘ lieved was a greater degree of safety. 
Lest this be considered after-event wis- 
iom, I will ask the reader’s permission to 
quote from a personal opinion on the sub- 
ject published in November, 1914, just be- 
fore the stock exchange reopened. I do 
tt produce this as an evidence of any 
unusual personal perspicacity, but rather to 

show the simplicity of the problem. 


“The current prices of bonds and other 
instruments bearing a fixed rate of return 
largely determined by the price and 
value of the money. If money rates are 
high and bid fair to remain so, the prices 
of bonds and other securities of that class 
vill fall until the return thereon is raised 
to the proper equivalent relation with the 
turn available from the employment of 
money in other directions. That is as 
imple as water seeking its own level. 
Money will not go into bonds in volume, 
nor will the money already invested in such 
securities remain there if it can find more 
profitable employment elsewhere. This, of 
courst, leads us immediately to the crux 
of the whole matter—what may we expect 
in the way of money rates? 


“It appears to me that there can be but 
one reasonable answer to this question. 
Money rates will be high throughout the 
European war and for at least two or 

% three years thereafter. We may as well 
make up our minds to that and be gov- 
erned accordingly. It matters not how 
greatly we may be enriched by the condi- 
tions which bring about high interest rates 
or how much money we may own as a 
nation, the world-wide competition for 
funds will keep rates high. This is a pro- 
position so obvious that it requires no sup- 
port, but I will add that there is no case 
in history where conditions such as now 
exist were not faithfully reflected in the 

: money markets.” 


Bond prices fluctuated for a time after 
these statements were made, and there 
were - occasional advances due to ill-ad- 
vised buying, but the inevitable result was 

& that the average of all classes of fixed 
income securities fell to the lowest level 
in recent history, quite regardless of the 
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earnings of corporations or the status of 
individual securities. 


Those who have no understanding of eco- 
nomic laws have only a vague concept of 
the effects of rising commodity prices on 
wages, of the effects of these two influences 
on profits, or of the final effects of all such 
influences on security price movements. 
In the absence of such knowledge the spe- 
culative public is constantly confusing phy- 
sical volume of business and profits. They 
assume that if volume is large, profits 
must be correspondingly large. Normally 
this is correct, but the rule fails utterly in 
abnormal periods. Profits may either be 
disproportionately large or disproportion- 
ately small, according to circumstances. In 
this connection, I suggest that those in- 
terested in getting a clear view secure and 
read a recently published book entitled 

“Profits, Wages and Prices,” by David 
Friday. I shall suggest a few other 
sources of information further on, with 
the saving clause that I am not interested 
directly or indirectly in any of the publica- 
tions referred to. I mention them because 
I have personally found them helpful and 
believe others will find them equally so. 

In a preceding paragraph I have re- 
ferred to the recent attempts on the part 
of large interests to stimulate the study of 
economic laws and theories among the 
masses. Our captains of industry are, as 
a matter of fact, our greatest practical 
economists, and they have occupied this 
position for many years. But it is only 
during recent years that these interests 
have seen the necessity for diffusing their 
knowledge among the intelligent masses. 
The old attitude was due partly to selfish- 
ness and partly to carelessness. The 
bankers did not, in 1914, consider it neces- 
sary to inform the public that bond prices 
were going to fall, so long as they them- 
selves had bonds to sell. And it does 
not appear to have occurred to them that 
there was any necessity for a_ general 
knowledge of economic forces. The les- 
sons of the war period soon revealed the 
fact that public ignorance on these subjects 
was a menace. A few years ago Mr. 
Frank A. Vanderlip said, in effect, that a 
lack of knowledge of economics was our 
greatest national drawback. Others have 
observed this fact and are taking steps to 
remedy or at least to ameliorate the trouble. 
The latest and what will probably prove 
the most effective step in this direction is 
the publication of a series of lessons in 
practical economics by the American Cham- 
ber of Economics. This work is under 
the personal direction of Mr. George E. 
Roberts, of the National City Bank, as- 
sisted by such men as James B. Forgan, 
Frank A. Vanderlip, Samuel Insull, Joseph 
H. Defrees, Henry S. Prickett and Ed- 
ward J. Nally. From what I have seen of 
the work I expect it to be of great value to 
those who “wish to secure an up-to-date 
light on practical economic problems. 

It will readily be understood that in the 
limits assigned to me at present I can 
not hope to do more than touch upon the 
importance of obtaining a general knowl- 
edge of economic laws and theories and to 














IS THE BULL 
MARKET OVER? 


In the past 18 months, as shown by 
the average movement, the market has 
advanced over 65 per cent. 

The advance of 1905-6 was just about 
50 per cent, that of 1908-9 50 per cent, 
that of 1915-16 100 per cent, and 1918- 
19 70 per cent. 

Lately we have once more run into 
heavy volumes and much realizing as 
in 1906, 1909, 1916 and 1919. 

WHAT DOES THIS MEAN? 

Does this again indicate broad dis- 
tribution as it did then? 

Our Speculative Bulletin—recently off 
the press—discusses’ existing stock 
market conditions from all angles, 
fundamental and technical, and makes 
specific recommendations. It should be 
invaluable to all investors. A few cop- 
ies of the Bulletin are now available 
FREE. 

This Bulletin is a portion of our Com- 
plete Educational, Investment and 
Speculative Service—the only Service of 
its kind in the financial world. 


Simply ask for Bulletin FW-17 


AMERICAN INSTITUTE of FINANCE 
148 Mah: Sweet Boston, Mase. 














Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Ill, 

















CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
4 NATIONAL BANK 


Capital, Surplus & Profits $20,000,000 
Marion 149 Broadway, Singer Bldg. 
And 12 Branches 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Boston, Mass. 


Hotchkin & Co. Long Distance Phone 








| Lawrence Chamberlain Co. 


Incorporated 


115 Broadway New York 























WESTHEIMER & CO. 


Members 
N.w York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio Baltimore, Md, 





























$31,500,000 
PENNSYLVANIA RAILROAD 


General Equipment Trust 5% Certificates 


Maturing in equal annual instalments from March 1, 1924 to March 1, 1938, both inclusive 


Bearer certificates of $1,000 each with privilege of registration as to principal. Warrants for the semi-annual 
dividends at the rate of 5% per annum payable March 1 and September 1 in Philadelphia and New York City. 


Samuel Rea, Esg., President of the Pennsylvania Railroad Company, in a letter to the undersigned dated 
March 12, 1923, writes in part as follows: 


“These certificates are to be issued by the Fidelity Trust Company, of Philadelphia, as 
Trustee, under an equipment trust agreement, in a form to be approved by you. There will 
be vested in the Trustee title to a new equipment costing not less than $39,375,000, including the 


following: 
190 Class P-70 Steel Passenger Cars. 
35 ‘““ _ PB-70 Steel Passenger Combined Cars. 
25 “ -BM-70K Steel Passenger Combined Cars. 
475 I-ls Heavy Freight Locomotives and Tenders. 


Pending the delivery of the equipment, cash equal to the principal amount of the cer- 
tificates is to be deposited under the equipment trust agreement, to be withdrawn from time 
to time as equipment is delivered, to the extent of 80% of the cost thereof. All the said 
equipment is to be leased by the Trustee to The Pennsylvania Railroad Co. at a rental suffi- 
cient to pay the certificates and dividend warrants as they mature. The principal of the trust 
certificates and dividends thereon will be unconditionally guaranteed by endorsement thereon 
by The Pennsylvania Railroad Company. 


$2,100,000 principal amount of these certificates are to mature on March Ist of each 
year from 1924 to 1938, both inclusive, and dividends thereon will be payable in the mean- 


time semi-annually on March Ist and September Ist of each year at the rate of 5% per 
annum. 


Both principal and dividends will be payable at the office of the Trustee in the City 
of Philadelphia, or at its agency in the City of New York, in gold coin of the United 
States of America of or equal to the present standard of weight and fineness, and with- 
out deduction for any tax, assessment or governmental charge (other than Federal income 
taxes) which The Pennsylvania Railroad Company or the Trustee may be required to pay, 
or to retain therefrom, under any present or future law of the United States of America 
or of the Commonwealth of Pennsylvania. 


The Company’s outstanding paid-up capital stock is now $499,265,700, having a present 
market value of approximately $463,000,000. Dividends on this stock are now being paid 
at the rate of 6% per annum, and in no year since 1856 has the Company failed to pay 
dividends on its outstanding stock. 


The sale to you of these certificates is subject to the approval of all public authorities 
that may be necessary for the issuance thereof and their sale to you, and to the approval 
of your counsel of all proceedings for the creation and issue of the certificates.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE CERTIFICATES IN EQUAL 
AMOUNTS OF ALL MATURITIES, SUBJECT TO ALLOTTMENT, AT 9914% AND AC- 
CRUED DIVIDENDS TO DATE OF DELIVERY, TO YIELD AN AVERAGE OF 5.08% 


The undersigned reserve the right to close the subscription at any time without notice, to reject any ap- 
plication, to allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 

The above certificates are offered if, when and as issued and received by the undersigned and subject to 
the approval by the Interstate Commerce Commission and any other public authorities that may be necessary, 
of the issuance of the certificates and their sale to the undersigned and to the approval by their counsel of all 
legal proceedings in connection with the creation and issuance thereof. Temporary certificates will be deliv- 
ered against payment in New York funds for certificates allotted, which temporary certificates will be exchange- 


able for permanent certificates when prepared. 
KUHN, LOEB & CO. 


Subscriptions for the above certificates having been received in excess of the amount offered, the subscription list has been 
elosed and this advertisement appears as a matter of record only. 


New York, March 13, 1923. 
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offer a few suggestions as to the best may venture the hope that even in the brought to the reader’s attention. Each 
method of approaching the subject.e I brief illustrations brought out in this arti- new point gained will add*to the sum total 


would like to add that in attempting to 
acquire this knowledge, or any other knowl- 
edge, for that matter, it is advisable not 
to undertake too much at the outset. | 
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cle some readers have picked up a point 
or two which had heretofore escaped them. 
If this is true the simplicity of some of 
the problems which vex us may have been 


of his knowledge on the subject and will 
soon give him a much clearer perspective, 
not alone as regards the security markets 
but as regards all mundane things. 


The Financial World 




















Atchison Common 


(Concluded from Page 332) 














was temporary. In 1910, six per 
: once more was declared, and the divi- 
rate for the junior stock has stood 
it figure ever since. 
1910, when the common stock was 
red to a six per cent participation in 
ts, the market appraised it at as high 
414, 
high price since that year was 


in 1911. In 1915, the price went as 
as 114%. 


ist year, the price got above 108. In 
ATCHISON common earned slightly 
than 9 per cent. You have read ina 
ling paragraph that, judging by -the 
‘arnings have been improving, there is 
hance that ATCHISON this year will earn 
high as $15 a share. It earned not far 

m that figure in 1921, when most rail- 
ls were hard put to earn a worth-while 
nee, after fixed charges. 

\hy shouldn’t AtTcHIsON, in anything 
a strong bull movement in the rails, 
this year above 114, even though the 

idend rate remains at 6 per cent. As- 


suming, for sake of argument, that the 


t 


s 


k remains on its present dividend 
is. To sell on a 5 per cent yield basis, 


stock would command a price of 119. 


1 


\hich, assuming its purchase .at about 


itures of intense interest. 


ultimately should yield a profit in 
improvement of 16 points. 


Some More Features 


xamination of the cards which record 
performances of ATCHISON 
id of years, one finds, reveals many 
For example, 
the past decade, the road has not in a 


ngle year failed to earn its fixed charges. 


fact, charges have been earned from 


) to as high as 4.29 at times. 


\t the close of 1921, the total surplus 
the AtcHison was $104,038,799. For 


1%21 alone, which, as has been said before, 


vas a bad railroad year, the surplus, after 


idends was nearly 19% millions of 


llars, 


rom the standpoint of efficiency in op- 


tion, the road has a creditable record. 
‘ average revenue tons per loaded car 
1917 was 18.09. In 1921, the average 
nt to 22.12 tons. In 1917, the average 
enue per ton per mile was 0.927 cents. 
1921, it was 1.544 cents. In 1917, the 
rage revenue train load was 437 tons, 
1 in 1921 it was 465 tons. The length 
haul was increased from 341.82 miles 
ton in 1917, to 357 miles in 1921. 
So we see that, in every department, 
road has been growing stronger. In 
past decade, gross revtnues have in- 


eased more than 100 per cent, while the 


c.pitalization of the company in the same 


\] 





riod has increased only 2 per cent. 


lf I were a holder of Atcuison, I would 
take up my mind to keep my stock and, 


possible, buy more. 


arch 17, 1923 


If I were contemplating the purchase of 
an investment rail which possessed attrac- 
tive speculative possibilities, J would con- 
sider ATCHISON common as one of the 
most desirable. 

Guenther’s Independent Appraisal 
of Listed Stocks rates ATCHISON 
common “A.” 








If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of to- 


day and indicates their trend. Sent to 
business men for three months with- 
out charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 


Members N. Y. Stock Exchange 
42 Broadway New York City 





Oil Stocks 
(Concluded from Page 332) 




















over a 


have rather liberally discounted in their 
current market prices the prosperous out- 
look for 1923. Many issues have already 
scored market advances bordering on the 
spectacular since the lows of 1921. In- 
sofar as the STANDARD OILs are concerned 
I am of the opinion that the investor who 
is buying for the long pull will do better 
if he waits until the present bull market 
is over. Insofar as the independents are 
concerned I advise caution and consider- 
ation of early profit taking. When com- 
mon stocks as a whole get to a basis where 
the yield (even including the low yield- 
ing STANDARD O1Lrs) is around 4 per cent 
on the market value and when at the 
same‘ time there is an opportunity to ob- 
tain a higher yield on a safer basis among 
the good rails and coppers serious con- 
sideration to an exchange from the oils 
is in order. 








DIVIDENDS 








THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 14, 1923, to 
shareholders of record at the close of busi- 
nes on March 23, 1923. 


WM. GEO. SLACK, 
Montreal, March 14, 1923. 


Treasurer. 





UNITED SHOE MACHINERY CORPORATION 


The Directors of this 
declared a dividend of 1%% on the Pre- 
ferred capital stock. They have also de- 
clared a dividend of 50c per share on the 
Common capital stock. The dividends on 
both Preferred and Common stock are pay- 
able April 5, 1923, to stockholders of record 
at the close of business March 20, 1923. 

L. A. COOLIDGE, Treasurer. 


Corporation have 





KERR LAKE MINES, LIMITED 
61 Broadway, New York 
DIVIDEND No. 18 
March 13, 1923 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable April 
16th, 1923, to stockholders of record at the 
close of business on April 2nd, 1923. Books 
will not close. 
E. H. WESTLAKE, 
Treasurer 





KANSAS GAS AND ELECTRIC COMPANY 
Wichita, Kansas 
Preferred Stock Dividend No. 62 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment April 1, 1923, to preferred 
stockholders of record at the close of business 
March 20, 1923. 

P. F. GOW, 

Treasurer 














BONDS 


For Conservative Investors 
McCLURE, JONES & REED 


Member: Now Yort Stoct Exchange 
116 Broadway Phone Rector 7662 











WANTED 


So. New York Pr. & Ry. 


6s. 1928 


PWBrvvrse Cv 


Established 1907 


115 Broadway, N. Y., Rector 1432 
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UNITED STATES RUBBER COMPANY 
New Brunswick, New Jersey, March, 16, 1923 

Notice is hereby given that the thirty-first 
annual meeting of the stockholders of the 
United States Rubber Company will be held at 
the principal office of the company, in the city 
of New Brunswick, New Jersey, on Tuesday 
April 17th, 1923, at 11:30 o’clock A. M., for 
the election of directors and for the transac 
tion of any and all business that may properly 
come before the meeting, including considering 
and voting upon the approval and ratification 
of all purchases, contracts, acts, proceedings 
elections and appointments by the board of 
directors and the executive committee since 
the thirtieth annual meeting of the stock- 
holders of the company held on April 18th, 
1922, and of all matters referred to in the 
thirty-first annual report of stockholders, 
which will be sent to stockholders before the 
meeting, and in the proceedings of the board 
of directors and the executive committee, 
which, until the meeting, will be open to 
examination by stockholders of record during 
business hours at the New York office of the 
company, 1790 Broadway. 

The transfer books will not be closed, but 
the New Jersey corporation law will not allow 
to be voted any share of stock which shall 
have been transferred after March 28th, 1923. 

By order of the board of directors. 

SAMUEL NORRIS, 
Secretary 





AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, March, 14, 1923 
The regular quarterly dividend of one and 
one-half per cent. (114%2.%) on the issued and 
outstanding preferred capital stock of Amer- 
ican Gas and Electric Company has been 
declared for the quarter ending April 30, 
1923, payable May 1, 1923, to stockholders of 
record on the books of the company at the 
close of business April 13, 1923. 
FRANK B. BALL, 
Treasurer 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 

New York, March 14, 1923 

A regular quarterly dividend of two and one- 
half per cent. (2%%) on the issued and out- 
standing common capital stock of American 
Gas and Electric Company has been declared 
for the quarter ending March 31, 1923, payable 
April 2, 1923, to stockholders of record on the 


books of the company at the close of business 
March, 17, 1923. 
FRANK B. BALL, 
Treasurer. 





Before buying or selling a security see 
Guenther’s Independent Appraisal of 


Listed Stocks. 
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New York Stock Exchange 




















Representative active stocks as of Friday, March 16, 1923: | 54% 32% 63% 34% ‘Melly Springfield ..... 55% “57 
Week’s sales: Saturday, 481,050 shares; Monday, 641,510 shares; 1| 27% 16 39% 25% Kennecott Copper 42 42 
Tuesday, 925,350 shares; Wednesday, 1,053,380 shares; | 14% 10 ‘ = 
) , * ‘ papa 1} fa 39% 10 Lake Erie & West..... 32% 32 
Thursday, 988,483 shares; Friday, 947,600 shares. ; 30 17% 35% 24% Lee Rubber & Tire.... 30% 20 
——1921— ——1922—- NAME OF sTocK ,Prev, Pm || a” Se ee Se nee - 68% 67 
“riday’s day’s 2 f § 2 : 7 
i. tow High Low ii la} | 7% % 6 Lima Locomotive..... - 69 71 
Close Close 21% 10 23% 11 TR MR so a tw one ee 19% 20 
39% 15% 18% 9% Ajax Rubber ......... 13% 13% | 12% 7% 14% 9 Dae  TORROS oc inncce se 10 8 % 
59%, 34 91% 55% Allied Ch. & Dye..... 78% 78% | 164% 136 180 147% Lorillard, Pierre ..... 172% 170 
39% 28% 59% 37% Allis Chalmers........ 48% 485% | 118 97 144% 1308 Louisville & Nash,.... 150% 14: 
65% 26% 42% 271 Amer. Agr. Chem..... 32% 34% 2 54 . ac ; TY, 
65% 29% 49 e 3114 Amor. Bosch Mag..... 55 56 2 Sp oo rh an ONE os seeeess Hb “ 
35% 23% 76% SEM Ammer. COR cicvscvvves 103% 101% 30% 12% 46% 32% oes pS scallions oa + 
151% 115% 201 141 Amer. Car & Fdy..... 185 183 45% 8 74% 41% Maxwell Mot A....... 615% iy 
24% 15% 30%, 14% Amer. Cotton Oil...... 16% 16% 15% 8 25 % a Maxwell Moto pene 19% 19 
16 8 17% 10% Am. Hide & Leath.... 13 12 1674 84 _- ~<a —a ae 
53% 21% 50% 25% Amer. Int. Corp....... 28% 30% oe x ee ae ee ee “16% .T 
110% 73% 136% 102 Amer. Locomotive 135% 135% 28 15% 31% 25 . Siiewei <e maar ns e'ews aa 
91 66% 129 2 Amer. Radiator ...... 831% 85% 16% 10 a 2s ao. ora if 
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HE forthcoming issue of THe F1- 
T NANCIAL Wortp under date of 
March 24 will be full of interesting 
analyses and comment. The investor will 


find it difficult to refrain from reading 
cover to cover. 





Bonds and Money Rates 


An article of unusual interest not only 
to bond holders but to security holders 
venerally will be a discussion by Frederick 
Hanssen of the outlook for high-grade 
bonds during the coming 
months. The fundamental underlying the 
price of these bonds is the trend of in- 
terest rates. When interest rates go up, 
good long-term bonds go down. Mr. 
Hanssen presents in a clear and convincing 
manner his conclusions regarding the trend 
f interest rates and also specific recom- 
mendations to holders of high-grade long- 
term securities. All security holders can 
profit by reading this informative and 
timely discussion of one of the most vital 
single principles in investment. 


long-term 


Stocks Selling Below Their 
1922 Highs 


Based on past experience, those stocks 
have the greatest percentage gain during 
the last stages of a bull market which is 
selling “out of line.” In the next issue 
of Tue Financrat Wortp there will be 
a compilation of stocks selling below their 
1922 high prices with a discussion as to 
which of these are most likely to duplicate 
or exceed the high levels reached last year. 


Thomas Gibson 

will continue his constructive comment on 
the “Study of Fundamentals” in his cur- 
rent series on the “Facts About Specula- 
After reading the discussion in this 
issue, we feel that his message will carry 
to you a clearer understanding of eco- 
nomics as applied to modern investing 
methods. 


tion.” 


Canadian Pacific 

Do you know the history of this great 
road? History is interesting—the outlook 
and progress being made is probably more 
in line with your demands for information. 
E. Marshall Young, Associate Editor of 
Tue FINANCIAL Wor Lp, has made a study 
of the great railroad after a trip over the 
entire system. This is only another of the 
features you have to look forward to in 
the next issue. 


Tabloids 
There will be many short analyses of 
stocks that demand discussion because of 
their timely interest. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor.p. 


Kansas City Southern—A very interesting analysis of the situation in 
Kansas City Southern from the standpoint of its earning power 
under the valuation proposed by the Interstate Commerce Com- 
mission and under the valuation set up by the company has been 
prepared by Barstow & Co. of 18 Exchange Place, New York City. 
The position of the various securities of this strategically located 
road is also discussed as well as the results of 1922 operations. 
Copy can be obtained by writing the above firm. 
THE FINANCIAL Wor LD. 

Petroleum Industry in 1923—F. S. Smithers & Co. issued an analysis 
of the Petroleum industry indicating the marked readjustment 
which has taken place during the past year. It also outlines the 
encouraging factors in the outlook for 1923. Copy may be 
obtained by writing to this firm at 19 Nassau Street, New York, 
Please mention THE FINANCIAL Wor Lp. 


Please mention 


“Scientific Investing’”—-Few investors know successful investing de- 
pends upon knowing when securities should be bought rather than 
which securities to buy. This booklet points out definitely the 
time when they should be bought, whether bonds, short term notes 
or common stocks. Copy may be obtained by writing to The 
Brookmire Economic Service, 25 West 45th Street, New York. 
Please mention THE FINANCIAL Wor Lp. 


The Straus Investors Magazine—This magazine is issued monthly by S. 
W. Straus & Co. and the March number is now ready for distri- 
bution. It contains many interesting, up-to-date articles and illustra- 
tions. One very interesting illustration is that of the General Motors 
Office Building at Detroit, Michigan. You may obtain a copy by 
writing to S. W. Straus & Co., 565 Fifth Avenue, New York, and 
mentioning THe FinANcrAL Worvp. 

“Are You Looking for Advice in Investment Matters ?’’—This is the 
title of an interesting little pamphlet issued by The Equitable 
Trust Company of New York. Copy may be obtained by writing 
to this company at 37 Wall Street, New York, and mentioning 
THE FINANCIAL Wor pb. 


Market Review—The current issue of this market letter contains a review 
of the market situation, a very interesting set of averages in the 
industrial group, a graph which shows the fluctuations in the 
average price of twenty railroads and thirty industrial stocks listed 
on the New York Stock Exchange, and short comments on several 
stocks. Copy may be obtained from Jelke, Hood & Co., 40 Wall 
Street, New York. Please mention [THE FINANCIAL Wor -p. 

Southern Railway—Noyes & Jackson have issued a comprehensive analy- 
sis of this railway, with logical conclusions. The prospects of 
this great railroad system, based on a study of its annual reports 
for the last twenty-eight years, are clearly discussed in this analysis. 
Copy may be obtained by writing to the above firm at 42 Broadway, 
New York, and mentioning THe FINANCIAL Wor LD. 
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$10,000,000 of Doubtful Assets 


HREE years ago, when everything looked rosy, a member of the edi- 
_ torial staff of THE FINANCIAL WORLD was assigned to write an 

analysis of a very large industrial corporation. He had, of course, to 
study the balance-sheet and all other available data and compare them with 
those issued the previous year. Being a trained financial analyst he dis- 
covered that in the assets the corporation had added approximately $10,000- 
000 for increased value of plant and real estate without, apparently, having 


spent a cent for additions or betterments. This company, quite naturally, 
has since been in difficulties. 


Would you have been able to find that “joker?” Probably not, unless 
you were also trained. But the editor of GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LISTED STOCKS would have found it, and even more obscure ones, 
and if you were a subscriber to the service you would have had the benefit of 


the discovery and could guide yourself accordingly. Perhaps you are even 
now loaded up with that very stock! 


What Is the Appraisal? 


(;UENTHER’S INDEPENDENT APPRAISAL OF ListEepD Stocks is changed monthly, as issued. It 
is something absolutely new in an investors’ service. It lists over 500 active common and pre- 
ferred stocks on the New York Stock Exchange. It gives you a summary of all the figures 
pertaining to each stock, its past and present, plus a rating A, B, C, or D, and the editor’s 
personal opinion of its value and prospects. ‘The opinion is brief, but to the point. We believe 
that no investor can afford to be without it, especially as the price is very low. Do not, how- 


ever, judge the contents by the price. We could not have labored more conscientiously if we 
had intended to charge $500. 


Speculate on the price of one issue of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED 
Srocks and you will become an annual subscriber. Below is a convenient coupon. 





-- DETACH HERE 





FINANCIAL Wor _p, 
53 Park Place, New York. 


CHECKED BELOW 
0 The current issue, for which I inclose my check for $2. 


(The same price to subscribers and non-subscribers of THe F1inANcIAL Wor Lp) 


0 The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FINANCIAL Wor Lp) 


oO The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THE FINANCIAL Wor.Lp) 


SEND TO 
a Da ee as Ela eee I ec ae eee 
ET OR TOT LE. Se ME LCE ee State 


Make Check Payable to “THE FrwanciaL Wor pb.” 


ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 4S 









































